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AUDITORS’ REPORT

The Administrator, !
Specified Undertaking of
Unit Trust of India (SUUTI),

Mumbali

We have audited the attached Balance Sheets of Schemes/Funds, i.e. 1. Us
64 Bonds, 2. ARS Bonds, 3. MAT NAV MIP, 4. MAT FV MIP, 5. DIP 91,
and 6. MIP 96 IV, of Specified Undertaking of Unit Trust of India (SUUTI)
as on 31% March 2007 and also the related Revenue Accounts for the year
ended on that date, annexed thereto. These financial statements are the
responsibility of the management and have been prepared by the
management, which are centralized at the corporate office, Mumbai, on the
basis of financial data/information of various branches and main oftices
(including those of the erstwhile UTI, since converted into UTI Financial
Centers). Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by the management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.
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On thet basis of the audit indicated herein, and as required by The Unit Trust
of India (Transfer of Undertaking and Repeal) Act, 2002, and subject to the
limitations of disclosure required therein, we report that;

1.

The Unit Trust of India Act, 1963 was repealed by the Government
of India viz. “The Unit Trust of India (Transfer of Undertaking and
repeal) Act 2002. In exercise of the powers conferred under the Act,
the Central Government vide its notification dated 15" January 2003
had notified 1 February 2003 as the “Appointed Day” for the
purpose of transfer and vesting the undertaking of the erstwhile UTI
into two entities viz. Specified Undertaking of Unit Trust of India
(SUUTI) and UTI Mutual Fund. The accounts of SUUTI,
therefore, relating to the above mentioned Schemes/Funds have been
drawn up pursuant to the said Repeal Act.

SUUTI has various matured/terminated schemes and live
schemes/funds. The residual amounts in the matured schemes are
deployed in money market instruments. At the year end on 31°
March 2007 SUUTI has merged scheme MIP 95 and MIP 2001 into
MATNAV MIP scheme and 12 Post Redemption Funds were
merged into one fund named “Post Redemption Fund” for
administrative convenience to have their consolidated accounts.  As
a result thereof, the figures of the current year in respect of certain
merged schemes are not comparable with those of the previous year.

(Refer Note No. 2 in Schedule ‘M’)

The Government of India announced limited repurchase facility at
the specified assured prices for US 64 and financial package for
assured return schemes which was approved last year. The
difference between the net asset value (NAV) and the applicable
repurchase / assured price has been compensated by the
Government. This deficit has been accounted for as “Inflow from
GOl Special Packages” under the Unit Premium Reserve and the
amount received in advance in respect of short fall is accounted
under the head “Sundry Creditors” in the case of US 64 and for
other schemes the deficit shown under “General Reserve” has been
made up by the DRF which has accounted for all Government grant
received as “Grant Received from Government of India.”

(Refer Note Nos. 3 in Schedule ‘M’)
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4. a) The accounts of ‘US 64 Bonds’ would consist of all the Assets and

b)

Liabilities of terminated US 64 Scheme as well as current
transactions under US 64 Bonds. The initial capital amounting to 5
crore and General Reserve of Rs.3.55 crore shown as Sundry

Creditors last year has been repaid to the Initial Capital holders in

August 2006. US 64 Bond total capital includes of Rs.1.74 crore as
objected cases and coming even from erstwhile UTI.

The accounts of “ARS Bonds” consists of all the Assets and
Liabilities of foreclosed seven schemes CGGF 86, RUP 94, CGGF
99, RUP 99, BGVMIP, MIP 98 (V), MIP 99 and current transactions
under ARS Bonds. ARS Bond includes Rs. 0.049 crore as objected
cases. In case of CGGF 86 an amount of Rs. 38.51 crore have been
accounted as ‘repurchase payable to unit holders’ representing
respective units.  Though these units were matured till the
foreclosure date but not claimed by the unit holder.

The application money of various schemes amounting to Rs. 02.34
crore received from the investors, whose available whereabouts are
in vague, in the previous years has not been fully capitalized.

(Refer Note No.4 (a), (b) & (c) in Schedule ‘M)

The Unlisted / non-traded preference shares costing Rs. 32.99 crore
would have been valued as per accounting policy No. VII but not,
however, in the opinion of the Valuation Committee the value of
these shares are nominal / residual and as such these have been
valued and taken as ‘NIL’. ,

Reconciliation of investments as per Trust records with the
Custodian of investments has revealed certain differences, out of
which few are very old and need rectification / adjustments. The
efforts has been made to determine the differences, however, they
are still persisting and detail of which is given as under;

(i) Out of Rs. 0.71 crore (cost) in equity shares, shares Rs.0.70
crore have been submitted to the company under open offer.
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(ii) Out of Rs. 1.11 crore(cost) in preference shares, the
redemption proceeds are yet to be received for Rs. 0.94 crore.

(i) Out of difference of Rs. 868.18 crore of face value in
Debentures and Bonds, legal action has been taken for recovery
of dues for Rs. 541.02 crore and the confirmation / letter
evidencing servicing of dues from company is available for Rs.
84.72° crore. Further the company has not issued security
subsequent to restructuring for Rs. 144.15 crore and the
redemption amount has not been received for Rs. 14.09 crore.
Also the other difference of Rs. 84.20 crore was on account of
redemption proceeds which were accounted subsequently in
books or the companies are sick/liquidated etc.

(Refer Note No. 5(b) in Schedule ‘M’)

Investments in Debentures and Bonds including term loans (relating
to debt portfolio) include a large number of cases sanctioned during
the past many years, where complete security has not been created,
although the stipulated period has since elapsed.  As per the
information made available (a): Out of the 76 cases totaling
Rs.533.09 crore security was not created at all, 70 cases involving
Rs.502.23 crore are under Recovery/BIFR/Liquidation 'and (b): Out
of 57 cases totaling Rs.246.63 crore security was not fully created,
53 cases  involving  Rs.207.13 crore are  under
Recovery/BIFR/Liquidation. . In the absence of complete data &
information, the reliability of the debt portfolio cannot be
commented. -

QOut of the total amount of investments in equity shares costing
Rs.3.23 crore written off during the previous years, it could only
restore transfer of equity shares costing Rs.1.26 crores so far
(Previous year 1.05 crores). The remaining equity shares costing
Rs.1.97 (previous year 2.18 crores) required to transfer are still
pending with the Stock Exchange / Office of the Custodian,
appointed under the Special court (TORTS), Act, 1992

(Refer Note No. 6(i) in Schedule ‘M’)
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9.

10.

11.

Description Amount (Rs. In
crores)
.| General Ledger balance . 185.11
Bank balance 169.16
Difference between GL and Bank balance 15.95

Reconciliation of Bank accounts revealed different entries / items
involving large amounts relating to previous years which have
remained unadjusted / unidentified, for want of full details /
particulars from the concerned bankers. During the year efforts have
been made to adjustment of the old entries / items, however,
difference is still persisting and sum-up as under:-

In the case of re-scheduling of loans, SUUTI has exhibited the
entire existing provision as write-back, simultaneously, making a
charge against the revenue, based on agreed parameters of re-
scheduling. The correct practice should have been to show the net
addition/write back provisions in the Revenue Accounts. And as
such the provisions written back and provisions charged have been

shown at higher values in the Revenue Accounts without affecting

the net excess of income over expenditure. However, a necessary
exercise in this regard is required to be carried out on an individual
case-to-case.

The work relating to management and maintenance of properties
belonging to SUUTI and related matters has been outsourced to
‘UTI infrastructure and Service Limited’ (UTI-IASL), a wholly
owned subsidiary of SUUTI. The arrangement as such together with
its available documents and records has revealed the following
inadequacies / deficiencies;

a. Agreement relating to the scope of work and the services rendered
by UTI IASL, and the ternis with regard to commission, service
charges, incomes, expenses etc. to be charged for has not yet been
executed between SUUTI & UTI IASL.

b. Documentation / conveyance of the title of various properties
under the ownership/possession of SUUTI has still to be
completed, the amount of which is not ascertainable.
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12.

13.

¢. SUUTI has given certain properties on lease to various
companies, the necessary agreements with lessees specifying the
period of lease, rent to be charged, other terms etc. have not been
entered.

d. SUUTI has sold various properties during the financial year 2005-
06 whereas formalities relating to transfer of properties sold as
such have been completed during the financial year 2006-07. We
have not gone into the procedure of selling the properties since it
relates to the period prior to our appointment and it was informed
by the management that the procedures of selling these properties
have been properly followed and necessary approvals wherever
required have been obtained from the competent authority in the
year of sale itself. ~However, these properties have been
transferred during the period under audit and execution of transfer/
documents for the properties already sold as such was/were an
obligation which has/have only viewed.

The SUUTI has been generally maintaining proper records, showing
full particulars including quantitative details and situation/location
of fixed assets. Physical verification of the fixed assets has not
been carried out fully and the reconciliation of physically verified
assets  with  book records is still in  progress.
Obsolete/discarded/dead items of fixed assets are yet to be
determined. And as such discrepancy found, if any, cannot be
commented.

The erstwhile UTI has received notices under the Wealth Tax Act
relating to past years and raised demand for RS.3.84 crore for which
an appeal with Commissioner of Wealth Tax was preferred that was
allowed by him. Subsequent appeal by the department with Income
Tax Appellate Tribunal was dismissed as Income Tax Authorities
has filed the appeal without obtaining mandatory permission of the
department. Subsequently, the Wealth Tax Authorities have got the
necessary permission for restoration of Appeal and fresh notice of
fixation of hearing is pending. No provision has been made on
account of above and reported to be considered as and when the
same will arise,
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14.

15.

16.

Under the provision of Interest Tax Act 1974, the Trust received
notices under section 10A in respect of chargeable interest tax for
the assessment years 1992-93 and for subsequent assessment years
up to 1999-2000. The Trust filed a WRIT petition against the levy
of interest tax before the Hon’ble Bombay High Court. The
Hon’ble High Court under its order dated set aside the same,
Subsequently, the Central Board of Direct Taxes filed Special
Leave Petition before the Hon’ble Supreme Court of Indja against
the orders of the Hon’ble High Court of Bombay.  Although
Special Leave Petition was admitted, but no interim relief was
granted to CBDT.  Since the matter is still pending before the
Hon’ble Supreme Court, therefore, the liability, if any, arising in
this regard cannot be determined and as such if required shall be
considered on the verdict of Hon’ble Supreme Court.

(Refer Note No. 10 in Schedule ‘M)

A fire had accured in the premises of Zonal and Branch offices at
Kolkatta on 07/11/1998 resulting in total damage of property,
furniture, fixtures etc. Against this loss UTI preferred a total claim
of Rs.10.75 crore against National Insurance Company Ltd. by
filling a suit for decree before the Hon’ble High Court in Kolkatta in
the year 2001. The insurer has paid a sum of Rs.03.03 crore in full
and final settlement of the claim on the basis of the interim order.

Though the final adjudication of the matter by the Hon’ble High
Court of Kolkatta is pending but necessary adjustment entries for the
outstanding amount of Rs.08.12 crore shown in suspense account
and depreciation already charged on dead stock damaged in fire for
Rs.5.41 crore, has been written off by setting off / netting of figures
thereto. And the insured (SUUTT) get any further award by the court
shall be written back in the year of its receipt.

(Refer Note No.11 in Schedule ‘M)

In our opinion, the overall internal control system & procedures,
particularly in areas of Unit application remaining unprocessed,
Investors servicing Registrar’s services, Utilization of properties,
Income tax deducted at source, Unpaid dividend, monitoring of
investments, legal affairs etc, need to be further improved and
strengthened.
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We are unable to express our ‘opinion on the quantum and financial
impact thereof on the accounts in respect of the items referred in the
foregoing paras.

17.  Subject to our observations referred hereinabove, we further report
that:

a. We have obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the
purposes of our audit.

b. The Balance Sheet and related Revenue Accounts are in
agreement with the books of account.

c. In our opinion and to the best of our knowledge and according to
the information and explanations given to us and read with the
Notes as per Schedule ‘M’ and the statement of significant
accounting policies:

i. the said Balance Sheets are full and fair containing all the
necessary particulars and are properly drawn up in accordance
with The Unit Trust of India (Transfer of Undertaking and
Repeal) Act, 2002 so as to exhibit a true and fair view of
affairs of the various Schemes/funds of SUUTI as on 31°
March 2007.

ii. The said Revenue Accounts of the Schemes / Funds i.e. 1. US
64 Bonds, 2. ARS Bonds, 3. MAT NAV MIP, 4. MAT FV

MIP, 5. DIP 91, and 6. MIP 96 IV show true and fair view of -
the Excess of Income over Expenditure.

FOR ASHOK BHART!A & CO.

(Ashok Bhartia)

Place : Mumbai
Dated : 17.12.2007
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SIGNIFICANT ACCOUNTING POLICIES

SPECIFIED UNDERTAKING OF UNIT TRUST OF INDIA

A_. Income Recognition:

I

1.

HI.

AV
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Dividend income is recognised on the following basis:
a. Inrespect of listed equity shares, dividend income is accrued on the “ex-
dividend™ date.
b. In respect of unlisted equity shares, dividend income is accrucd on date
ol declaration.
c. In respect of preferénce shares, dividend income 1s accrued on the date
of receipt.
Interest on debenture and other fixed income investments 15 recognised as
income on accrual basis.
Income is not recognised once an asset i1s classified as non-pertorming
(NPA) and income accrued on such assets is provided for.
Profit or loss on sale of investmentS is recognised on the trade dates on the
basis of weighted average cost.  Profit or loss and premium receivable on
redemption of debentures/bonds are recognized on the due dates.
The difference between carrying cost and the maturity value in respect of the
investments in Zero Coupon Bond, Deep Discount Bond and other long-term
discounted securities is amortized over remaining life of the instrument on

Y TM basis.

. Unit Scheme 1964 Bonds ., which owns the fixed assets. recovers service

charges on mutually agreed basis approved by the Board of Advisors . from

UTI AMC Pvt. Ltd. for the usage of the said assets.

B. Unit Premium Reserve:

In respect of US64. where units are repurchased at a premium over the face value

under the special package announced by Government of India, the premium is

charged to Unit Premium Reserve. Wherever US 64 units are repurchased_ungder
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the net assct value (NAV) related prices, the discount is credited to unit premium

reserve,

C. Expenses:

These are accounted for on accrual basis.

D. Deferred Revenue Expenditure:

1. Initial issue expenses incurred and commission payable to agents are wrilten
off over the period as per the scheme provisions.
. When the units are repurchased, the deferred revenue expenditure w he

charged in that year, as also for the unexpired period. is suitably adjusted.

’
™ E. Investments
i. Investiments are stated at cost or written down cost.
i Purchase and Sale of Securities in Secondary market are accounted on
trade dates.
iii.  The cost of investment includes brokerage, service tax and stamp charges
iv. Subscription in primary market is accounted as Investments, upon
allotment. :
v. Right entitlements are recognised as Investment on “ex-right” dates.
!? vi. Bonus entitlements are recognised as Investment on “ex-bonus™ dates.
i

vii.  Investments in debenture / bonds . loans and deposits are treated and
disclosed as current assets from the redemption/due date.

I. Valuation for Performing Investments

. Equity and Equity related Securities:

a. Traded Securities H




period is more than 50.000 or if the trade value is greater than Rs.5.00.000 the
security is treated as traded security. These are valued at the closing prices on

BSE in absence of which closing price of NSE is taken.

b. Non traded / Thinly traded / Unlisted securities:
[nvestments in securities, which have not been traded on any stock exchange in
the atoresaid manner, are stated at fair value as determined in accordance with

SEBI Regulations.

[I. Debentures , bonds, term loans and transferable notes - Debt Securities:

a. Traded Securities:

Investment in debentures and bonds are valued at the closing market rate as
on the date of valuation and, in its absence, at the latest quote available
during a period of fifteen days prior to the valuation date provided there is
an individual trade in that security in marketable lot {presently Rs.3 Crore)

on the Principal Stock Exchange or any other Stock Exchange.

b.Non-traded / Thinly traded securities:

Investment in non traded / thinly traded securities is valued as under:
i) Rated Debt Securities:
Debt securities with residual maturity of greater than 182 days:
Investment in securities with residual maturity period of greater than 182
days are valued at Yield to Maturity (YTM) based on the matrix provided
by CRISIL. The yield to maturity is marked up or down for itliquidity risk,
in accordance with SEBI Regulations. i
Debt securities with residual maturity of up t0j182 days:
Investment in debt securities with residual maturity of up to 182 davs are

valued as on the valuation date on the basis of amortisation.




Debt security with put/call options:

Securities with call options are valued at the worst (lowest) ot the call and
securities with put options are valued at best (highest) of the put. Securities
with both put and call options on the day are deemed to mature on the

put/call day and are valued accordingly.

Fully / Partly / Optionally Fully Convertible Debentures:

i. Convertible portion of debentures, where the terms ot conversion are
available, is valued as equity at the closing market price or fair value
applicable for, traded and thinly / non traded equity respectively less a

discount ot 10% towards liquidity.

ii. Non Convertible portion of Convertible debentures and the entire
amount of convertible debentures where the terms of conversion are not
available, are valued as per the norms applicable for non-convertible

debentures as per para F(1I)

i) Unrated/ non investment grade Debt Securities:
[nvestments in unrated / non investment grade debt securities are valued at a
discount of 25 percent to face value while deep discount bonds are valued at

a discount of 25 percent to carrying cost.

R e e

I11. Government Securities:

[nvestment in Government securities are valued as on the valuation date at
the prices released by CRISIL an agency notified by AMFL. For the

securitics whose prices are not provided by CRISIL the yield curve is used.

[V. Unguoted warrants:

Unquoted warrants are valued at the market rate of the underlying equity

shares discounted for dividend element, if any, and reduced by the exercise




value so derived, the value of warrants is taken as nil and where the exercise

price is not available or the underlying equity is non traded unlisted. such

warrants are valued at cost.

V. Rights entitlements:

Rights entitlements for the shares are valued at the market p'rice ot the share.

reduced by the exercise price payable, further discounted for dividend

element, whenever applicable.

V1. Monev Market Instruments:

fnvestments in Money Market Instruments are valued at cost plus accrued

\@‘ interest up to the valuation date.

]
l‘.

Vil. Unquoted / thinly traded Preference shares: 1*

ii.

iii.

vi.

In the absence of rating for Preference share the ratings available for
the debt instruments of a company is used ﬁ?g' valuation,

Investment grade which are BBB - and aboye are valued on Yield to
Maturity (YTM) as per the rated given in CRISIL matrix + other rating
agencies, with appropriate mark-up.

“Unrated” and *Below investment grade’, preference shares are valued
ata discount of 25% to the face value.

The cumulative convertible preference shares are valued as per the
norms applicable for valuation of fully convertible debentures. It the
details of conversion are not available, they are considered as ordinan
preference shares and are valued accordingly.

[n case, dividend on preference is not received within 90 davs, a
discount of 15% is applied in the valuation. If the arrears continue for
more than 1 year, the discount applied is 20%.

It the redemption value is not received within' 90 davs. 100%
provision of the redemption receivable is made. If the redemption s

in parts and proceeds are not received within 90 days. in addition to

w




the provision for redemption receivable, the discount as given-above
is applicd on the balance.

vii.  If there exists provision against a preference share and any other asset
issued by the company is NPA such preference shares are valued w

ZCro.

G. Provision and Depreciation :

I. Provisions against the income considered doubtful ;

i. Provision is made in respect of outstanding interest income of the period
prior  to the date on which asset is classified as non-performing (NPA).

i, Income is not recognised once an asset is classified as non-performing

(NPA) and income accrued on such assets is provided for.

i, Provision is made in respect of dividend, where it remains outstanding for

more than 120 days from the ex-dividend date.

I1. Depreciation in the value of investments:

The aggregate value of investments as computed in accordance with norms aboye
is compared to the aggregate cost of such investments and the resultant
depreciation. it any is charged 1o revenue account. In case such aggregate value
exceeds the aggregate cost or the aggregate value as at the end of the previous vear.
the a‘ppreciution is credited to revenue account to the extent depreciation was

previously adjusted.

IIL. Proyisions for non performing asset: (NPA)

. 1. An "asset" is classified as non-performing, if the interest and-or principal
amount have not been received or remained outstanding for one quarter. i.e. 90
days or more from the day such income/ installment has fallen due. Provision
for suchi assets is made individually as stated in the .table below from the date
the assct is classified as NPA. Such provisions are not made tor other

performing assets of the same company.

(4]
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Asset remains NPA for Percentage of
More than or equal to Provision on cost
90 days : 10%

180 days o 30%
270 days F O B0%
360 days o 75%

450 days £ 100%

il. Principal repayment remaining outstanding on NPA is provided in full.

1ii. Provision for NPA is charged to Revenue Account

tv.  Provision made under Accounting Policy under G(I) is written back on receipt.
Investment Provision made due to interest default and on first re-schedulement is
written back alter a period of two quarters. Investment provision made due to interest
and principal default and on first re-schedulement is written back after a period of four
quarters even though the asset is serviced regularly. Investment Provision on
subsequent re-schedulement or restructuring (issue of a new paper) is written back

after a period of cight quarters though assct is serviced regularly.

H. Inter scheme transactions (ISTs):

i, Traded equity shares: ISTs of traded securities are effected at the intra-day

(spot price) as on the IST date and in its absence, at the latest closing market

price available during the last 30 days.

1. Non-traded/Thinly traded/unlisted equity shares:

ISTs in respect of these securities in case of a maturing scheme (i.c.. scheme
maturing within a period of 45 days from the date of IST) dre eftected at the

transfer'price arrived at by the following methods:

a) If market quote is available in any recognised stock exchange tor such

equity, during a period of past 90 days as on IST date. the latest such




~»

Lii.

vi.

b} Unquoted equity is valued at the fair value as per the methodology
approved by the erstwhile Board of Trustees. The IST of unquoted equity
15 done at the fair value less discount of 50%.

¢} By calling for bids from other schemes and the IST is effected at the
highest bid.

d) I no scheme is willing to take, then the security is transterred to DRI at
Re.0).01 per share.
Transfer of these securities in case of a non-maturing scheme are cftected

at Re.0.01 to DRF per share.

Debentures/bonds:

a) ISTs of traded debentures and bonds are effected as per Policy F I (a).

b) ISTs of thinly traded/non-traded debentures, bonds, term loans and
transferable notes are effected as per Policy F 1 {b).

¢) Transfer of NPA securities to DRF are effected at Rs.1.00 per security.
ISTs of Government securities are effected as per policy F (1.

Other investments- ISTs of other investments/assets are effected at the carrving
cost of such investment.

Schemes borrowing funds, if any. internally pay interest at the approyed rate,

I. Custodian:

Stock Holding Corporation of India (SHCIL) provides custodial services and their

fees are accounted for on accrual basis.

J. Fixed Assets :

Fixed Assets are stated at historical cost less accumulated depreciation. except

in respect of land, buildings. premises and building improvements which are

stated at revalued cost less accumulated depreciation. In the cvent of

revaluation, the resultant surplus on revaluation is shown as revaluation
reserve. Depreciation on the appreciated amount on account of revaluation 1s

charged to Revaluation Reserve.

R
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Depreciation is provided on the written down value method at the under
mentioned rates except on those assets held for less than six months in the

accounuing year, where depreciation is provided at half the said rates:-

Building and ownership premises 5%
Furniture and Fixtures 10%
Oftice cquipments, Building [mprovements,

Software, Computers & Motor Vehicles 33.33%

Leasehold land and premises are amortised equally over the period of tease.

Building improvements in leased premises are depreciated at 33.33%0 in case
the lease period exceeds eight years. However, in case the lease period does
not exceed eight vears, the same is amortised over the period of lease and in
case the lease is not renewed within the period of eight years. the balance

unamortised amount is charged in the last year of lease.

Fixed assets, which are installed and put to use, pending final settlement of
hiabilities are stated on an estimated basis. On final settiement depreciation is

adjusted, from the date the asset is put to use.

On salc of Fixed Assets , the profit / loss arrived at after reducing the written
down value of cost and appreciation of fixed asset on revaluation has been
accounted in the Revenue account. The balance outstanding in revaluation

reserve for assets sold has been transferred to General Reserve.

t

K. Reserve funds: E
' 1

[n accordance with the provisions of Section 25 B (1) oftﬁf earstwhile Unit Trust of

India Act, 1963 the following funds had been created, whicll, though belonging to the

ASUUTI, arc accounted under the Unit Scheme 1964f Bonds as a matter of

administrative convenience.

9




Development Reserve Fund (DRF) :

A, Constitution:

TR

The Fund was set up for developmental, research, promotional and any other
activities of the Trust. The fund provides guarantee in respect of return. capital
under certain schemes.
The Fund is built up by: -
i.  Contributions from
:4 - schemes launched trom Ist July. 1994 onwards, as per the respective scheme
provisions.
- for all other schemes, at the rates approved by the Board of T[rustees of

’ earstwhile UTI.

ii.  Management fees received from VECAUS 111 and accounted as income.

j B. Operation;
* I. Income and expenses of the fund are accounted for on accrual basis.
ii. [nvestments are stated as per policy stated in E above.
i, The fund mainly invest in the equity shares of companies promoted co-

promoted by the Trust,

iv.  Two Years after closure of a scheme, at the end :of the accounting year the
residual assets are valued on the basis of market price, if available. otherwise as
per the approved rates. The value so armived at is adjusted against

liabilities/provisions and the resultant net surplus/deficit is transterred to DRF.

In case of pooled schemes this practice is followed two vears atier closure of
the last scheme. Any claims in future against these schemes are charged to |
DRF. This policy is tollowed till 30/06/2002.

C. The balances of Post redemption schemes where strategic equity is - held on

behalf of Government Of India , are shown under DRF, duly matched assets

and habilities,

10
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D. Other Funds:-

Over the years. the Trust has established the Ifollowing funds through
contribution from the Development Reserve Fund:-
i.  Rajlakshmi Womens' Welfare Fund,
é il. Senior Citizens' Welfare Fund,
' i, Childreny’ Welfarc Fund.

iv.  Investors' Protection Fund,

v. Asset Reconstruction Fund

vi. General Fund

vil.  Staff Welfare Fund

M. Income Distribution :

> )

I Provision for income distribution on unit capital is made at rates approved by

the Scheme Provisions: Administrator.

.
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SPECIFIED UNDERTAKING OF UNIT TRUST OF INDIA

NOTES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31" MARCH, 2007

Schedule “M”

o)

b. The accounts of "ARS Bonds’ consists of all. the Assets . Liabihues of

The Unit Trust of India Act, 1963 has been repealed by the Government of India
viz. “The Unit Trust of India (Transfer of Undertaking and Repeal} Act, 2002".
In exercise of the powers conferred under the Repeal Act. the Central
Government vide its notification dated 15th Janyary 2003 had notitied 1t
February 2003 as the “Appointed day” for the purpose of transfer and vesting the

undertaking of the erstwhile UTI into two entities viz Specitied Undertaking of

Unit Trust Of India (SUUTI) and UTI Mutual Fund.:: These - financial statcments
are drawn up for SUUTI, pursuant to the said Repeal Act.

. The Books of Accounts of matured scheme MIP 95 and MIP 2001 have been

merged into MANAV MIP scheme. The books of 12 Post Redemption Funds
were merged into one fund namied "Post Redemption Fund’. This merger has
been done for administrative convenience.

The Government of India announced limited repurchase facility at the specitied
assured prices for US 64 and financial package for assured return schemes. The
difference between the net asset value (NAV) and the applicablc repurchase
assured price has been compensated by the Government. This deficit has been
accounted for as ‘Inflow from GOl Special Packages® under the Unit Premium
Reserve and the amount received in advance in respect of short fall is accounted
under the head *Sundry Creditors™ in the case of US 64 and for other schemoes
the deficit shown under *General Reserve’ has been made up by the DRF which
has accounted tfor all Govt. grant received as "Grant Received from GOI”,

a.The accounts of “US 64 Bonds™ would consist of all the Assets and Liabilitics
of terminated US64 scheme as well as current transactions under US 64 Bonds.
The Initial capital amounting to Rs. 5 crore and General Reserve of Rs. 3.55
crore shown in Sundry Creditors has been repaid to the Initial capital holders in
August 2006. US 64 Bond capital includes Rs. 1.74 crore of objection cases.

foreclosed seven schemes CGGF 86, RUP 94, CGGF 99, RUP 99, BGVMIP.




A

MIP 98 (V) . MIP 99 and current transactions under ARS Bonds., ARS Bond
includes Rs. 0.049 crore of objection cases. In case of CGGF 86 an amount of’
Rs. 38.51 crore has been accounted as ‘repurchase payable 1o unitholders”
representing the units, which though matured till the foreclosure date but not
claimed by the unit holder. !

i

c. The application money received from the investors under various schemes

amounting to Rs. 2.34 crore is yet to be capitalized. The application money is
pertaining to previous years and is pending capitalization for want of invesior
details. During the year no fresh sales were open in any of the schemes.

d. The Trust has provided collateral securities towards initial margin tor trading in
index future & option segment of NSE to National Securities Clearing
Corporation Limited (NSCCL) comprised of equity shares of Rs. Nil crore
(market value of Rs. NIL crore) as on 31.03.07. ( previous year market value R,
43.86 crore ) .

5. a. The unlisted /non traded preference shares costing Rs.32.99 crore have  been
valued at NIL which is not exactly in conformity with the accounting policy ne.
VII as in the opinion of the ‘valuation committee’ the said preterence shares
have very negligible residual value.

b. The reconciliation of our Books of Accounts with the custodian (S} ICH.)

has revealed the following difference:-

(1) Rs. 0.71 crore(cost) in equity shares, out of which for Rs.0.70 crore
the share have been submitted 1o the company under open otfer,

(1))  Rs. 1,11 crore(cost) in preference shares, out of which for Rs. (0.94
crore, the redemption proceeds are yet to be received.,

(iit)  Difference of Rs. 868.18 crore of face value in debentures and Bonds.
Qut of this for Rs. 541.02 crore the legal action is taken for recon ery of
dues and for Rs. 84.72 crore the confirmation/letter evidencing
servicing of dues from company is available. Further for Rs. 144 (3
crore, the companies have not issued security subsequent 1o
restructuring and for Rs. 14.09 crore the redemption amount is not
received.  Other differences of Rs. 84.20 crore are on account of
redemption proceeds not received, redemption receipts accounted
subsequently in books or the companies are sick/liquidated ctc.

O o A s
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6. Investments include.;

9.

1) Shares costing Rs.1.97 crore (previous year Rs.2.18 crore) which were notified
by the custodian appointed under the Special Court (TORTS) Act. 1992, Though
the necessary formalities required for transfer of these shares have been
completed by the Trust, the matter is stl pending with the  Stock
Exchange/Oftfice of the custodian; however petition has been filed in Special
Court Mumbai for all the cases.

11} Unsecured advances and loans extended from time to time as provided under
sub section (3) of section 19 of the erstwhile UTI Act 1963;

iii) Equitics and debts where the certificates are yet to be issued by the
companies;

iv) Debt exposure in respect of which security creation is in process.

Audit fees of Statutory Auditors amounting to Rs. 22,47,200/- ( Audit fees
Rs.20,00,000/- plus Service tax of Rs. 2,47,200/-) for the financial year 2005-06

has been accounted in Financial year 2006-07.  Out of pocket cxpenses ol

Statutory Auditors amounting to Rs. 11,31,304.10 for the audit of year 2005-06
has been accounted in financial year 2006-07 as the same was not charged in
the earlier year.

Following are the companies where SUUTI has substantial holding.

Namec of the Company %  holding  of
SUUTI

UTI Technology Services Ltd. 100%

UTI Investment Advisory Services Ltd. | 78.70%

UTI Bank Ltd. - 27.33%

ASRLEC (India) Ltd. 38.50%

UTI Infrastructure And Services Ltd. 100%

The Trust had received notices under the Wealth Tax Act relating 1o past years

and raised demand for Rs. 3.84 crore for which the erstwhile Trust preferred an
appeal with Commissioner of wealth Tax that was allowed by him. Subscquent
appeal by the department with Income Tax Appellate Tribunal was dismissed as
the appeals had been filed by the Wealth Tax Authorities without obtaining
permission of their department { which is mandatory). Subsequently. the Wealth
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Tax Authoritics have got the permission, however, no fresh notice for restoration
of Appeals has either been received by us or by Advocate.

10. Under the provisions of Interest Tax Act 1974, the Trust received notices under
section 10A in respect of chargeable interest tax for the assessment vears [992-
93 and for subsequent assessment years up to 1999-2000. The Trust filed a Wril
Petition against the levy of interest tax before the Hon’ble Bombay High Court,
The Hon'ble High Court under its order dated 19" April 2001 held these notices
as invalid and accordingly set aside the same. Subsequently, the central Board of
Direct taxes filed Special Leave Petition before the Hon’ble Supreme Count of
India against the orders of the Hon’ble High Court of Bombay. Although Special
Leave Petition was admitted, but no interim relief was granted to CBDT. Since
the matter is still pending before the Hon’ble supreme Court the hability arising
on account of chargeable interest tax can not be determined.

J

r

I1. A fire had occurred in the premises of Zonal and Branch offices of Erstwhile
UTI at Calcutta on 07/11/1998, resulting in total damage of property . furniture,
fixtures etc. Against this loss UTI preferred a total claim 0f Rs. 10.75 crore
against National Insurance Company Ltd. by filing a suit for decree before the
Hon’ble High Court of Calcutta in the year 2001. The insurer paid a sum of Rs.
3.03 crore indicating full and final settlement on the basis of the interim order.
The matter is still pending final adjudication before the Honble High Court. Fhe
outstanding amount of Rs. 8.12 crore 1s shown under Suspense a ¢ Dead stock
damaged in fire and Rs.5.41 crore representing the depreciation on the above is
lying under ‘Sundry deposit a/c depreciation on dead stock damaged in tfire’
The net amount of Rs. 2.71 cr is written off during the year.

/ 12, The work relating to management and maintenance of property belonging to
' SUUTI and related matters has been outsourced to UTI Infrastructure and
Services Limited (Company), a 100% subsidiary of SUUTI. The company is yel
to enter into formal agreement with SUUTI relating to the scope of work and

related services.

a. The formalitics relating to documentation for various propertics under the
ownership/ possession of SUUTI are being completed as the sale is a
) X |
continuous process. . E
i

b. SUUTI has given the properties on lease to various companies, however the

b kbbb P dE
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rent/ other expenses from various associates/ subsidiaries and other parties for
which details are being compiled.

¢. During the year, SUUTI has sold various properties, formalities relating to
transfer: sale of properties in few cases, are under process as the sale is

continuous process.

13. Contingent Liabilities not provided for cases pending with Consumer Forum i
R$.7.72 crore.

14, The figures are regrouped / reclassified wherever necessary.

L

@VJ/ \/\//

IMTAIYAZUR RAHMAN S. B.MATHUR

Chief Finance Officer Administrator
e Spa.>
'b\d‘e‘ ec,/’*’a'

For and on behalf of
ASHOK BHARATIA & Co,
CHARTERED ACCOUNTANTS

b

ASHOK BHARATIA
Partner
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ADMINISTIATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF IRMDIA

BALANCE SHMEETS AS AT 315T MARCH. 2007

RAupaers in Lakhs

UNIT SCHEME §4 BONDS

31.03.2007 3032006 ¢
LIABILITIES
RESERVES AND SURPLUS .......cococcin iy B 258.812.20 250.333.93
CURRENT LIABILITIES AND PROVISIONS.............'C" 73.042.58 70.018.84
SIZE OF DEVELOPMENT RESERVE FUND 379.692.64 292,659 90
CURRENT LIABILITIES AND PROVISIONS OF DRF 7.806.08 B.&672 61
LIABILITIES OF POST REDEMPTION SCHEMES UNDER DAF 69,176 46 m.m&....uu
DEVELOPMENT RESERVE FUND........c....ociirv i D ’ 456,675.18 308.180.84
SIZE OF OTHER FUNDS 129.300.20 7010119
CURKENT LABILITIES AND PROVISIONS OF OTHER FUNDS 2,459 36 347759
OTHER FUNDS. ..oz i B 131,759.56 73,578.78
TOTAL LIABILITIES ] 1.748.888.16 1.550.814.48
ASSETS . .
INVESTMENTS ... ceieieieeiienne s eeenen e e ienseenaeinneree F 509.837.90 438_340 64
DEPOSITS ... LG 398.232.89 A67.751.73
CURRENT ASSETS e, “H 223.977.45 217.536.46
FIXED ASSETS............. N3 28.208.38 45.426.03
ASSETS OF DEVELOPMENT RESERAVE FUND 187,498 72 301 133 51
ASSETS OF POST REDEMPTION SCHEMES UNDER DRF 69176 46 6.847 13
TOTAL ASSETS OF Um<mTO-v!m24 RESERVE FUND.. ....J 458.675.18 308.180.84
ASSETS OF OTHER FUNDS . . ooociiin e K 131.759 56 73.57B.78
DEFERRED REVENUE EXPENDITURE. ............. L -
TOTAL ASSETS 1.748.689.16 1.550.814 .48

NOTES TO ACCOUNTS M

Statement of Signrficant Accounting Policies forms an integral part of Ine Accounts.

As pef our attached report SF oven Jale
For and on tenalt of

ASHOK BHARTIA & CO.

Chartered Accountants

D

ASHOK BHARTIA
Partner

MTAIYAZUR RAHMAN
hiet Finance Otticer

Mirndal ﬂ N Gm ﬁ“ M .\_D M P 1ok 238 SET

S.B. MATHUR
Administrator




PREVIOUS
YEAR

INCOME
DIVIDEND
INTEREST

PROFIT ON INTER SCHEME SALE OF INVESTMENTS
PROFIT On SALE'REDEM OF INVT OTHER THAN 23
OTHER INCOME

PRIOR PERIOD ADJUSTIMENTS . INCOME

PROV FOR DOUBTFLL INCOMF PR vR WRITTEN BACK
PROV TOWARDS DOUBTFUL INVT 4 DEP WRITTEN BACK
COST OF INVESTMENTS WRITTEN BACK DURING vR
PROV FOR DEPR IN VALUE OF INV wRI TTEN 8ACK
PROV FOR C.STEMRECO WRITTEN BACK

PROV TOWANDS 1 VBTFUL NV % BBy TEN BACH

LESS PRIV Frn INEOME CONSIDE BE(D DOURTF L

LESS PAOY TOWARDN D gate HLANYT & DEp
LESS COsT o INYVTS it

TN DUVINGHF DURING YR
LESS PROV FOR DEPR IN THiE var up OF INVESTMENT

‘ SUBTOTALGE)f

TOTAL (A-B




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

REVENUE ACCOUNTS FOR THE PERIOD 1ST APRIL, 2006 TO 31ST MARCH. 2007 {Contd.}
Aupecs in Lakhs

UNIT SCHEME 84 BONDS
CURRENT PHEVIOUS
YEAR YEAR ©
EXPENDITURE
etz e e b meOME-DISTRIBUTION FOR THE YEAR 57.009.68 57,284.83
INCOME DISTRIBUTION FOR PRIOR YEARS 0.34 0.01
| SALARIES/ALLOWANCES.CONTR TO FF & GRATUITY 0 y-Y
OFFICE EXPENSES 291988 5.900 17
PUBLICITY EXPENSES 653 166.56
COMMISSION TO AGENTS (5.06)
STAMP FEES CUSTODIAL REGISTRAR & BANK CHGS 249336 187010
AUDITORS' FEES (ALLOCATED) 26.79 2524
DEFERARED REVENUE EXPENSES WRITTENOFF
CONTRIBUTION TO DEVELOPMENT RESERVE FUND .
CONTRIBUTION FOR STAFF WELFARE FUND
CONTRIBUTION TO GENERAL FUNO
AMC FEES 439425 908311
DEPRECIATION ON FIXED ASSETS 902 68 123293
PRIOR PERIOD ADJUSTMENTS - EXPENSES (120,44
SUB TOTAL (A) 87.754.51 75.452.38
LESS-SERVICE CHARGES RECOVERED 591 83 132049
SUB TOTAL (B) £91.83 1,320.19
ADD INTEREST PAID o4 173597
ADD LOSS ON INTER SCHEME SALE OF INVTS
ADD LOSS ON SALE REDEM OF INVT OTHER THAN IST 247675 ERSGEL ]
T ADPD  PROVISHOIN FOR DUTSTANDING ITEMS IN RECOS t 33963 2 403 08
SUB TOTAL (C) 1816 79 Lt 1380
_ TOTAL {AHB}HC] 70.879.47 125.550 97
EXCESS OF INCOME OVER EXPENDITURE 2.508.03 95,016.84
TOTAL 90.385.50 220.567.61
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

REVENUE APPROPRIATION ACCOUNTS FOR THE PERIOD 15T APRIL, 2006 TO 3157 MARCH, 2007

FAupeas

n Lakhs

- = NIT SCHEME 84 BONDS

CURRENT

PREVIOUS
YEAR

a . YEAR
REVENUE APPROPRIATION ACCOUNT CT CoE
BAUANCE AS PER LAST BALANCE SHEET
EXCESS OF INCOME OVER EXPENDITURE
ADD/(LESS). PRIOR PEBIOD PREMILM { ADJUSTMENTS

9.506.03

95.016.64
2.06

TOTAL

9,506.03

95,018.70

APPRECIATION PAID ON PREMATURE WITHDRAWAL
SREMIUM COLLECTED.PAID ON SALE/REPURCHASE
BALANCE TRANSFERRED TO G RESERVE -1 CAPITAL
BALANCE THANSFERRED TO GENERAL RESERVE

9506 03

95 018.70

TOTAL

9.506.03

95.018.70

Statement of Signiticant Accounting Policies torms an integral part of the Accounts.

Ag per our anachad roport of even date
For ang on behalt of

ASHOK BHAATIA & CO.

Chartered Accountants

I L

ASHOK BHARTIA MTAIYAZUR RAHMAN
Partner hiet Finance Otticer

Mumba

™ 1 70EC 2007

Page s ol Zd vt s 1Y

\\\\\\\

S.B. MATHU
Administrator




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNiT TRUST OF INDIA

SCHEDULES ANNEXED TO AND 1023_2!0. PART OF THE ACCOUNTS FOR THE YEAR ENDED 3157 MARCH, 2007
Auw in Lakhs

UNIT SCHEME 64 BONDS

3 Ty

SCHEDULE ‘A et e ———

CAPITAL = :

INITIAL CAPITAL 1000 CERTIFICATE OF RS 50000) - *

BOND CAPITAL . 528,599 66 | gas A9

APPLICATION MONEY ON SALE OF UNTS - -
TOTAL 526,509.66 845,702.09

SCHEDULE ' ’

RESERVES AND SURPLUS

UNIT PREMIUM RESERVE

BALANCE AS PER THE LAST BALANCE SHEE T(UPR) 1279.475 69) {279.478 25)

PREM COLLECTEDHPAIDY DURING THE YEAR(NET) 2863 7875

INFLOW FROM, GOt SPECIAL PACKAGES - 74 19

SuB TOTAL (& 79 5.3.!.9
LESS TRANSFERHED TO US 2002 \

FIXED ASSETS REVALUATION AESERVE

BAL AG PERLAST m_.mImm_._nm<>..¢>«_Oz RESERVE) 33186 49 21102 36
1FSS TRANFD TO DEPRHE SIATION MM FINFD ARSETS 1w e 1 37448
LEDS THANSHERBED 1o g bk s GESFRE 11,120 55 6.73528
ADD PRIOR YEARS' ADJUSTMENT d .

TOTAL 20,836 05
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31SF MARCH. 2007 (Contd.)

Rupees_in Lakhs

UNIT SCHEME &4 BONDS

[ . 31.03.2007 31.03.2006

SCHEDULE 'B" (Contd.)
GENERAL RESERVE
GENERAL RESERVE RELATING TO INAL CAPITAL
BAUANGE AS PER LAST BALANGE SHEET(Q.RL1.CAP) .

Ezcm APPRCPRIATION ACT - T i it L2
: TOTAL{A} I -
%EE
BALANCE AS PER LAST BALANCE SHEET. 19662263 394.968.65
TRANSFERRED FROM REVENUE APPROPRIATION ACT 9.506.03 95.018 70
PREMIUM COLLECTED{PAID) DURING THE YEAR(NET) .
TRANSFERRED FROM FIXED ASSET REVALUATION RES R 11,120.55 6,735 28
SUB TOTAL (a) 517,249.21 498 52253

LESS >U._Cw.—.?amzﬂ>_-r0ﬂr_m24 OF BONUS UNITS

5UB TOTAL {b . -
TOTAL (B} = {a - D) 517,249.21 496,622.63
TOTAL (A}{8) 517,249.21 496.622.83 .
GRAND TOTAL 758,8612.20 250,333.93
SCHEDULE ‘T
CURRENT LIABILITIES AND PRCVISIONS
CURRENT LIABILIMES
SUNDRY CREMTORS OTHERS 1777387 16,189 74
i SHORATE AL L AMOUNTY PAYABLE TO UNITHOLDERS
' APPLICATION MONEY PENDING SCRUTINY g117 ISRk
! SOnTRALTSFOR PURCHASE OF INVESTMENTS - 19729
DAtk BALANCES 314 85 1443
BANK BORACWING
UNCLAIME D INCOMEANTEREST DISTRIBUTION B.AM 65
[HFFERENCE IN INTER OFFICE BALANCE{NET)
DUES TO OTHER SCHEMES(NET)
PAYABLE TO DEVELOPMENT RESERVE FUND
TOTAL {A) W.Sfub

Page B of 2308 SET




SCHEDULES ANNEXED T
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

O AND FORMING PART OF THE ACCOUNTS F

UNIT SCHEME 84 BONDS

OR THE YEAR ENDED 3157 MARCH. 2007 {Contd.)
Rupees in Lakhs

31.,03.2007 31.03.2006
SCHEDULE ‘'C’ (Contd.) .
PROVISIONS
| PRON FOR OIS & ACC INCOME CONSIDERED DOUBTFUL 34011 12424
PROV FOR DOUBTEUL INVESTMENTS & DEPOSITS LR e e me— i e 3,719.49 3.428.55
PROV FOR DEPN IN THE VALUE OF INVESTMENTS - .
PROVISION FOR OUTSTANDING ITEMS IN RECONCILIATION 12,142.36 13.211.64
PROVISION FOR INCOME DISTRIBUTION 20.859.06 2767437
TOTAL (B) 48,081.02 44,838.80
TOTAL (Ap{B) 73,042.56 70.018.84
SCHEDULE 'D’
DEVELOPMENT RESERVE FUND
BALANCE AS PER LAST BALANCE SHEET 292 659,90 94 31927
CONTRIBUTION # ADJUSTMENT DURING THE YEAR 28.94 244 48
MANAGEMENT / PERFOMANCE FEES RECEIVED FROM VECAUS 249.05 6810
MANAGEMENT FEES HECEWED FROM OFF SHORE FUNDS
\NCOME/NTEREST RECEIVED DURING THE YEAR #9.207 31 198,916 28
suUB TOTAL ‘A’ 2182.145.20 293.548.13
LESS UTILISATION DURING THE YEAR 2.452.56 888 23
| SuUB TOTAL B’ 2.452.56 688,23
SiZE OF Um<mr0v-mz._. RESERVE FUND SUB TOTAL C=A-B 379.692.84 292,659.90
CURRENT LIABILITIES & PROYISIONS
CURRENT LABILITIES 5,602 56 6481 49
BANK BALANCES o6 06!
PAYARLE TO SCHEMES HOR SHOH [ FALL AMUUNT
BANK BORROWING
GRANT RECEIVED EROM GO! yaar
GOl SPECIAL BONDS
OUES TO OTHER SCHEMES
PROVISION £OR DUTSTANDING ITEMS IN RECO 27 94
CURRENT LIAB. AND PROVN. OF DRF-SUB TOTAL DY 7,806.08
TOTAL _ X = [C+D) 487.498.72
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

E ACCOUNTS FOR THE YEAR ENDED 3157 MARCH, 2007 {Contd.)

SCHEDULES ANNEXED TO AND FORMING PART OF TH
Rupees in Lakhs

‘ e j UNIT SCHEME 64 BONDS
31.03.2007 : 31.03.2006
SCHEDULE ‘D" (Contd.) : o e i, ot 1
i e : UABILITIES OF POST REDEMPTION SCHEMES UNDER DRF
{1) POST REDEMPTION FUND : e
GENERAL RESERVE AS PER LAST BALANCE SHEET . . et b e
GENERAL RESERVE TRANSFER - MERGED SCHEME 15,377.98 R S
\NCOME/INTEREST RECEIVED DURING THE YEAR 441099
UTILISATION OF FUND (338 73)
SUB TOTAL (a) 19.453.24 :
CURRENT UABILITIES & PROVISIONS
SUNDRY CREDITORS-OTHERS 865 -
DUES TO OTHER SCHEMES . -
PAYABLE TO GOVERNMENT OF INGIA 4378318
PROV FOR DOUBTFUL INVESTMENTS & DEPOSITS 245 52
T SUB TOTAL (b} 43,997.35 - .
TOTAL 1" 2 {asb} $3.450.59 - -
(2) POST REDEMPTION MIF 96 ¥
GENERAL HESERVE 45 PER LAST BALANCE SHEET 816 39 714 48
GENERAL RESERVE TRANSFER - PARENT SCHEME
INCOME INTEREST RECEIVED QURING THE YE AR 142 63 109 58
UTILISATION OF FUND (73 (7 67))
SUB TOTAL {3) 951.69 816.39
CURRENT LIABILITIES & PROVISIONS
<1 INDRY GREDITORS OTHERS vz
PROV FOR 6 & Al da Pt HE [ DOUBTRUL 193 15
SROV FOR DEPN N THE VALUE OF INVESTMENTS o
PROY FOR DOUBTFUL INVESTMENTS & DEPOSITS 2040 2u
SUB TOTAL {b) 2.905.92
TOTAL ‘2 = {8+D) 3.752.3

pyvrr e R B-E
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA -

AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 315T MARCH. 2007 (Contd.}

SCHEDULES ANNEXED TO
| e T ————— T T Rupees in Lakhs
| 31.03.2007 31,03.2008 il
wﬂv..m_u_.:-m ‘o (Contd.) - :
{3) POST REDENFTION 4P 91
GENERAL RESERVE AS PER LAST BALANCE SHEET 1.977.09 2.176.16
GENERAL AESERVE TRANSFER PARENT SCHEME - (1.095 28|
\NCOMEANTEREST RECEIVED DURING THE YEAR . (69} B7Y : 916 27
UTILISATION OF FUND ) (1158 (20 06)
SUB TOTAL (a} | anmﬂu.g 1,977.08 .
CURRENT LIABILITIES & PROVISIONS
SUNDRY OﬂM—.u..—.Oﬁm\O._.Imnm 428

5308

PRAOV FOR /S & ACC INCOME CONSIDERED DOURTFLL
PROVISION FOR OUTSTANDING ITEMS IN RECONCILIA TIONS
PROV FOR DEPN 1% THE VALUE OF INVESTMENTS

pROY FOR DOUBTFUL INVESTMENTS & DEPOSITS

TOTAL 'Y = (8D

LIAB OF POST REDEM SCHEMES UNDER DA YoTOTAL Y TO 3

R(M—.Oﬂ'amz.ﬂ RESERVE FUND

e e o Tk SN T LIS T




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

- SCHEDULES ANNEXED TO AND ﬂO_..._;_Zm_ PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2007 {Contd.)
Rupees In Lakhs

UMNIT SCHEME 64 BONDS
31.03.2007 31.03.2008
SCHEDULE 'E' .
OTHER FUNDS
{A) RAJLAKSHMI WOMEN'S WELFARE FUND{RWWF)
BALANCE AS PERA LAST BALANCE SHEET 857 72 500 95
TRANSFERRED FROM DRF 2500 25.00
INCOME EARNED DURING THE YEAR <4316 nsv
UTILISATION OF FUND (391
SIZE OF THE FUND - SUB TOTAL {a} £22.97 557.72
CURRENT LIABILITIES & PROVISIONS
SUNDRY CREDITORS-OTHERS 0 80 ’
PROV FOR OYS & ACC INCOME CONSIDERED DCUBTFUL
PROV FOR DOUBTFUL INVESTMENTS 4 DEPOSITS 10 64 o ]
SUB TOTAL (b) 11.44 . 9.34
TOTAL A’ = (a+b) B34.49 587.08
(B} SENIOR CITIZENS' WELFARE FUND {SCWF)
BAL ANCE AS PER LAST BALANCE SHEET LRSI 44720
TRANSFERRED FROM DRF 2500 2500
INCUME EARNED DURING THE YEAR 047 289
UTILISATION OF FUND {3 59
3 SIZE OF THE FUND - SUB TOTAL (a) 57298 511.10
CURRENT LIABILITIES & PROVISIONS
SUNDRY CREDITORS-OTHERS 073
PROV FOR OvS & ACC INCOME CONSIDERED DOUBTFUL -
PROV FOR DOUBTFUL INVESTMENTS & DEPOSITS 548 813
SUB TOTAL (b) 1021 8.33
TOTAL B 5 (a+b) 583.19 519.43

Page 10 of 775 5 Ty




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2007 (Contd.)

Rupees in Lakhs

UNIT SCHEME &4 BONDS

- 31.03.2007 ; 31.03.2006
SCHEDULE 'E’ {Contd.)
(C) CHILDREN'S WELFARE FUND (CWF)
BALANCE AS PER LAST BALANCE SHEET 478.93 J97.26
FRANSFERRED IFROM DRF 2500 25.00
INCOME EARNED DURING THE YE&R 3792 56 67
UTILISATION OF FUND {3.36)
SIZE OF THE FUND - SUS TOTAL (a) 538.49 478.93
CURRENT LIABILITIES & PROVISIONS .
SUNGIY CREDITORS O [HERS 0867
PROV FOR Q'8 & ACC INCOME CONSIDERED DXOWBTFUL
PROV FCR DOUBTFUL INVESTMENTS & DEPOSITS 872 785
SUB TOTAL {b) 9 39 7 65
TOTAL 'C' = (8ed)) 547.88 456.58
{OMNVESTORS PROTECTION FUND {IPF)
BALAMCE AS PEA L AST BALANCE SHEE T 24115 231 b6
TRANSFERRED FROM DRE
INCORIE £ ARNED DURING THE YEAR t8 ¥ 1599
UTILIS A TIOR OF FUIND 20 (24 500
SIZE OF THE FUIND - SUB TOTAL (a) 238.78 241.15
CURRENT LIABILITIES & PROVISIONS
‘SUNDRY CREDITORS OTHERS not
FPRUY FUR O 5 & AUC INCOME CONSIDERED DOUBTFUL
PROV FOR DOURBITFUL INVESTMENTS L DEPOSITS
SUB TOTAL (b} 0.3 -
TOTAL 'Dr = (a+h) 239.09 241.15




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2007 (Contd.)
Aupees in Lakhs

UNIT SCHEME 64 BONDS

31.03.2007 31.03.2006
SCHEDULE 'E’ (Contd.}
(E)STAFF WELFARE FUND (SWF)
BALANCE AS PER LAST BALANCE SHEEY 18.2:0 50 18.0:8 16
CONTRIBUTION RECEIVED DURING THE YEAR
NFE T INCOME DURING THE YEAR 2.446 30 29367
UTILISATION DURING THE YEAHR 10t G 101 30
SIZE OF THE FUND - SUB TOTAL {a} 20.554.86 18.210.50
CURRENT LIABILITIES & PROVISIONS
SUNDHY CREDITORS RE) [VT]
BANK BALANCES
PROV FOR DEPN IN THE VALUE OF INVESTMENTS 1,156 27
SUB TOTAL (b} 8.15 1.285.47
TOTAL "E = {a+h) 20,561.00 19,475.97
(F)} ASSET RECONSTRUCTION FUND (ARF)
BALANCE AS PER LAST BALANCE SHEET ELRT L) 5% 378 a0
INCIME EARNED DURING THE YEAR 570 3 IR RN
TRANST ERRED O DRF
UTHISATION OF FUND (FB2 20 {179 58y
SIZE OF THE FUND -SUB TOTAL ia) 106.772 12 50,101 79
_ CURRENT LYABILITIES & PROVISIONS
SUNDRY CREDITORS-OTHERS 2.3354" 1.907 13
PROV FOR DOUBTFLL INVESTMENTS & DEPQOSITS EXRE)
FROVISION FOR DUTSTANDING ITEMS IN RECONCILIA TIONS 101 13
SUB TOTAL (b} 2416 61
TOTAL °F" = (a+b) 109.188.73

£age 1
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH. 2007 {Contd.)
Rupees n Lakhs

- UNIT SCHEME 84 BONDS
31.03.2007 31.03.2006
SCHEDULE 'E’' (Contd.)
(G) GEMERAL FUND
BALANCE AS PER LAST BALANCE SHEET
CONTRIBUTION RECEIVED DURING THE YEAR
INGCOME INTERES | RECEIVED DURING THE YEAR (4 69) 179 04y
UTILISATION OF FUND [+ RRT] 046
EXPENSES CHARGED 10O $TAFF WELFARE FUND 480 7858 |
SIZE OF THE FUND - SUB TOTAL {a) - . )
CURRENT LIABILITIES & PROVISIONS
BANK BAULANCES
DUES TO OTHER SCHEMES 494 65 G4
SUNDRY CREMTORS (ITHERS an 171
EMPLOYEES VOLUNTARY HEAL TH SCHEME . 078
DIFFERENCL ININTER OFFICE BALANCES
PROVISION FOR GRATLETY
PROVISION FOR LEAVE ENCASHMENT
PROVISION FOR PENSION
SUB TOTAL (b) 5.25 wuywl...l
TOTAL G = {asby 5.25 B83.85
SIZE OF OTHER FUNDS - TOTAL t 129,300.20 70.101.19
CURRENT LIAB. & PROVN. OF OTHER FUNDS-TOTAL I 2.459.36 3.477.59
OTHER FUNDS _ TOTAL (A+B+CoDeE+F+G) 131,759.56 73.578.78

Page 330l 23 S T




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

e

S ST T SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2007 {Contd.)
Rupees in Lakhs

UNIT SCHEME 54 BONDS
31.03.2007 31.03.2006
SCHEDULE 'F

INVESTMENTS
CENTRALASTATE GOVT SECURITIES CERTIFICATES 16970 83 11.584 7t
OEBENTURES aAND BONDS 166143 8+.859.18
PREFERENCE SHARES 1890 36 1.955 40
EQUITY SHARES i 374.363.97 339.331.35

TEAM LOANS
TOTAL 509.837.90 438.340.64
QUOTED (AT COST) 292146 09 - 284748 29
UNQUOTED (AT COSTY 217691 81 F53.592 35
A 509.837 90 138.340.84
QUOTED (MARKE T vALUE; 230 26305 298 148 3t
UNQUOTED {AT VALUATION) 165,982 .43 9970 7S
996.245 68 997 979 06

AR T e VM L 1A TR PN AL ] L E b

TOTAL (B - "A) 486407 78 559.638.42

Page 14 ¢t 25 o SFT1
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

-

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 315T MARCH, 2007 {Contd.)

Rupees In Lakhs

UNIT SCHEME 64 BONDS

31.03.2007 31.03.2006
SCHEDULE 'G'
DEPOSITS
MONEY MARKET OBLIGA TIONS 1,699 43 2229473
DEPOSITS WiTH COMPANIES. INS T TU TIONS 396 533 26 145 35300
TOTAL 398,232.69 467.751.73
SCHEDULE 'H’
CURRENT ASSETS
BALANCE WITH BANKS IN CURRENT ACCOUNTS 862091 555315
CASH O HAND
SUNDAY DEBTORS 259377 5684 31
CONTHACTS FOR SALE OF INVES TMENTS 5821 3026 32
AECFEIVABLE FROM DRF FOR SHOATFALL ARMOUNT
OUTSTANIMMNG AND ACURUED INCOME 29339 55 SB LGN
ADVANCES DEPOSITS ETC 354 26 3o 00
SHARES.DEBENTURES APPLICATION MONEY
MUES FROR DTHER SUHEME SINE T 511055 LA
THITTRE ML GMONTFR OO RAANCIS Y T
REMITTANGE TO GOVERNMENT OF INDIA 175000 00 175 000 00
TOTAL 2297745 217.536.46

Paga 150t 23 o SET!
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ADMINISTRATOR OF THE SPYCIFIED UNDERTAKING OF THE UNIT TRUST QF INOIA

SCHEDULE ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED J1ST MARCH, 2007 {CONTD . )

U S 61 BONDS
SCHEDULE "1
FIXED ASSETS
GROSS BLOCK AT COST OE PRECIATION NET BLOCK
AS ON Jist ADDITIONSY DEDUCTIONSS TOTAL AS ON ASON3Jisi | DEDUCTIONS/ DEP ONCOSTFCR DEP ON REVALUED TRANSFERRED FROM TOTAL AS DM A% ON 3ITSY AS ON JTat
MARCH, 2008 [ADJUSTMENTS | ADJUSTMENTS | 313t MARCH.2007 | MARCH, 2006 | ADJUSTMENTS | £.4.06 to 31 32007 COST1106 FO91.307 | REVALUATION RESERVE | 3131 MARCH 2007 | MARCH. 2007 | MARCH. 2008
LAND LEAIE 7R 74 LR 1627 6K TIT G TT u i 7% W be R 163 67 59871 28
LAND (FREEHOLD) LRSI 681 MBO06 231047 - . . . - ' 231047 *l 262170
BUILDINGS 10206 B . 10692 54 451427 461529 anA1 54 R 57 520 57 43t 0 1593.32 uso wu _»3@- 52
CFFICE PREMIGES (LLASEHOLD: 10496 10 - . 1OEA6. 10 251618 1746 2Nz A2 230 4 2r99 00 764730 792992
OWNERSHIP PREMISES 2RA417 22 # 158 4270 54 21148.26 19 44 1549 61 TR 6 RO6 37 A% a._ /451 20 12697 .08 1622278
BUILDING IMPROVEMENTS 247 R sl 2 004 576.55 758 15 24647 K2RTY 918 A51 .06 2549 28.97
FURNITURE & FIXTURE 37983 BhY] TaTaT 2592 66 2163 A7 G017 12795 12705 . 1791 45 RO 21 121616
OFFICE EQUIPMENTS 13536 08 15T 1r20.07 4815.26 1HR 72 137 8" 1T KT W 61 11576 31990
MO TR YEHIL A2 57 ERE) 102 76 AR hir R N5 a2 0 509
LORPUTERS 1 G4 R Sde K S Afah 41 e KCR AN 150+ PLERN]
A9 19 2wan 03 ETIEET 29455 T4 Hibt 12 AT H 076 22 22R7Y 4 2B 63 A526:3.45
ADVANGCE TOWARDE PURCTHASE ’
OF CAPITAL AGBETS 1R2 A8 KIS G 163,73 - 16377 T62.54
TOTAL 7488177 TeT ZAATS S 5107722 20155 T4 LS PS LR 276 22 12039 2ZAT0 84 2206 38 45426 03

fon Bl WL T i b e et G S0 s 1 AR PRI, & T ey T e




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2007 (Contd.)

Rupees |n Lakhs
UNIT SCHEME 64 BONDS
31.03.2007 31.03.2006
SCHEDULE ')
ASSETS OF DEVELOPMENT RESERVE FUND
FOLATY SHARES 89 775 88 L9163 H/
DEBENTURES AND BONDS 171926 372368
DEPOSITS- COMPANIES . 8ANKS , TERM LOANS 276278 35 164224 9 .
GOl SPECIAL BONDS 300 00 300 0¢
INVESTMENT AT COST 508 TOTAL (A) 35807749 291 71845
CURRENT ASSETS
SUNDRY DEBTORS 7950 94 6 %3 19
OQUTSTANIING AND ACCRUED INCOME 99382y 1691 13
SHARES DEBENTURES APPLICATION MONEY 144 62
RECEIVABLE FROM USES
At SEIVABLE FROM POST REDERP TION SCHEAES
BANK BALANCES 2380 2850
CONTRACT FOR QALF OF INVESTIMENTS
m.:.mn CECI DT T GCHE ST G
5UB TOAL (B) 19.421.23 9,615.06
ASSETS OF DEVELOPMENT RESERVE FUND TOTAL PzA+B J87.498.72 301.333.51

oo 17 of 27 ot BETH




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2007 (Contd.)

Rupees In Lakhs

UNIT SCHEME §4 BONDS

SCHEDULE 'J' (Contd.)

ASSETS OF POST REDEMPTION SCHEMES UNDER DRF
(1) POST REDEMPTION FUND

EQUITY SHARES

DEPOSITS WITH COMPANIES * INSTITUTIONS

MONEY MARKE T OBLIGA TIONS

31.03.2007

31.03.2006

5166009
10.500 00
7T o4

INVESTMENT AT COST
CURRENT ASSETS

SUB TOTAL{a)

6223713

SUNDRY DEBTORS
CUTSTANDING AND ACCURED HCORE
OUES FROM OTHER SCHEMES

472
495 9

AR

SUB TOTAL{b)

1.213.46

TOTAL 1= asb}

83 45059

Fager 3ot 23 of SET)




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARGH, 2007 {Contd.)
Rupees In Lakhs

UMNIT SCHEME 54 BONDS

- 31.03.2007 31.03.2008
SCHEDULE 'JF (Contd.)
{2) POGST REDEMPTION MIP 98 IV
DEBENTURES AND BONDS 389 94 584 99
EQUITY SHARES 0.04 X o)
DEFOSITS WITH COMPANIES / INSTITUTIONS 850 00
MOMNE Y MARKET OBLIGATIONS 1991 77276
INVESTMENT ATCOST __ SUB TOTAL{a) 1.249.99 1.337.71
CURRENT ASSETS
SUNDHY DEBTORS 231073 217263
QUTSTANLDING AND ACCAUED iNCOME cha iy 193 440
DUES FROM OTHER SCHEMES 31 87 2852
SUB TOTAL{b) 2,596.41 N.uhu...F
TOTAL ‘¥ = (meb) 3.848.40 3,752.31
(3) POST REDEMPTION DIP 9
DEBENTURES AND BONDS 3008 i B0
ECANTY SHARES a0t 0ol
FREFERENCE SHARES
AN ME  MARARE T OBLIGATIONS 209 a3 32a2 41
INVESTMENT ATCOST _ SUB TOTAL(a} 2319.94 1,537.08
‘CURRENT ASSETS
S e WHTOHG W1a 0 =L L]
OUTSTANDING AND ACCRUED INCOME 5293 52 88
DUES FROM GTHER SCHEMES 568 11 55 08
SUBTOTAL (b)) 1.639.53 1.557.94
TOTAL ‘¥ = (3+d) 1,875.47 3.095.02
ASSETS OF POST AEDEM SCHEMES UNDEN DR G =TUTAL 1 TO 3 09,175.46
TOTAL ASSETS OF DEVELOPMENT RESERVE FUND R =P .0 456, 675.18
Foage et 2 SET




o

ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA
SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2007 (Conid.)

Rupeoes 10 Lakhs

UNIT SCHEME 64 BONDS

. 31.03.2007 31.03.2006
SCHEDULE 'K T
ASSETS OF OTHER FUNDS
{A) ASSETS OF RAJLAKSHMI WOMEN'S WELFARE FUND
TERM LOANS
CENTRAL GOVERNMENT SECURITIES 5.45 9
MONEY MARKET OBLIGATIONS 148.09 wmh.\l.
SUB TOTAL{a} 154.54 53713
CURRENT ASSETS
REDEMPTION RECEIVABLE
SUNDRY DEBTOAS 519 47
OUTSTANDING AND ACCRUED INCOME
DUES FROM OTHER SCHEMES 474 68 19 48
SUB TOTAL (b} 47987 no..oh
TOTAL A = (a+b}) 834.41 567.08
{B} ASSETS OF SENWOA CITIZENS' WELFARE FUND
TERM LOANS
CENTRAL GOVERNMENT SECURITIES 4 85 832
MONEY MARKET OBLIGATIONS 13713 181 66
INVESTMENT AT COST SUB TOTAL (8] 141.98 491,08
CURRENT ASSETS
REDFEMPTION RECEI/ARLf
SUNDRY DESBTORS 46 rou
OUTSTANDING AND ACCRUED INCOME
PUES FROM OTHER SCHEMES $36.59 17 85
SUB TOTAL{b} 4412
TOTAL B = {a+h) 583.19

Page 20 o 230l SET
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT FTRUST OF INDIA )
SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2007 (Contd.)

Rupees in Lakhs
UNIT SCHEME 64 BONDS
31.03.2007 31.03.2006
SCHEDULE 'K (Contd.) . ER IS
{C) ASSETS OF CHILDAEN'S WELFARE FUND
TERM LOANS
CENTRAL GOVERNMENT SECURITIES 446
MONE Y MARKET OBLIGATIONS 12487 45321
INVESTMENT AT COST SUB TOTAL (a) 133.33 45008 |
GURRENT ASSETS
REDEMPTION RECEIVABLE
SUNDRY DEBTCRS 425 B899
QUTSTANDING AND ACCRUED INCOME .
DUES FROM OTHER SCHEMES 410 30 16.73
SUB TOTAL(b) 414.58 25.72
TOTAL € = (a+b) 547.88 48858
(D) ASSETS OF INVESTORS PROTECTION FUND (IPF) -
TEAM LOANS
MONE ¥ MARKE T QBLIGATIONS 3515 28.20
INVESTMENT AT COSY SUB TOTAL (a) £7.15 228,20
CURRENT ASSETS
REDFMPTION REEIVABLF
BANK BALANCES
SUNDRY DERTORS 151
OUTSTANDING AND ACCRUE D INCOMF
DUES FROM OTHER SCHEMES 189F & 842
SUB TOTAL (b ) 181.54 12.95
TOTAL D = (a+ty) 239.09 u._ﬂ

Page 2ot 2304 SRS




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2007 (Contd.)
Aupees in Lakhs

UNIT SCHEME &4 BONDS
31.03.2007 31.03.2008
SCHEDULE'K (Contd} - -~ - - or . BT S i ket R, LS
{E) ASSETS OF STAFF WELFARE FUND (SWF) )
CENTRALASTATE GOVT SECURITIES/CERTIFICATES 7.935.90 7.935 90
EQUITY SHARES 3,926.91 279168
DEBENTURES AND BONDS 6.125.09 6.152 35
DEPOSITS WITH COMPANIESANS TITUTIONS © 200000
MONEY MARKET OBLIGATIONS 59.18 L 1.21096
INVESTMENT AT COST SUB TOTAL (8} 20,047.08 - 19.090.69 |
CURRENT ASSETS
OUTSTANDING AND ACCRUED INCOME . 308.76 284 94
BANK BALANCES . 0o -
SUNDRY DEBTORS 16.77 40 81
DUES FROM OTHER SCHEMES 188.40 44 69
ADVANCES.DEPOSITS ETC. - 14 30
SUB TOTAL () 512.93 385.08
TOTAL E = (a+b) 20.561.01 19.475 97
(F} ASSETS OF ASSET RECONSTRAUCTION FUND (ARF)
DEBEMNTURES AND BONDS 1.049 78 217668
EQUITY SHARES 31757 44 14,247 54
TEAM LOANS &0 12
MONE Y MARKE T OBLIGATIONS 160 26 12,438 04
DEPOSITS WITH COMEAMES/INSTITUTIONS 654 N Ly RoUE VIRV
INVES TMENT AT COST SUB TOTAL (aj 97.636.80 51,162 26
CURRENT ASSETS
REDEMP TION RECEIVABLE 7.214 36 197
OUTSTANDING AND ACCRUED INCOME 277088 462 20
DUES FROM OTHER SCHEMES 1,365 35 459 06
SUNDRY DEBTORS 10t 14 103 48
SUB TOTAL (b)) 11,551.93
TOTAL F = {a+b) 109.188.73

Poge pd s 3ot SETE




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TQ AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2007 (Contd.)

e ———— e Rupees in Lakhs

UNIT SCHEME 84 BONDS

31.03.2007 31.03.2006

SCHEDULE 'K {Contd.)
(G) ASSETS OF GENERAL FUND
MONEY MARKET QBLIGATIONS

INVESTMENT AT COST SUB TOTAL {a) . . -

CURRENT ASSETS
SUNDRY DEBTORS 515 78 89
BANK BALANCES 010 496
DIFFERENCE IN INTER OFFICE BALANCE(NET)
CASH ON HAND

OUTSTANDING AND ACGRUED INCOME
ADVANCES. DEPOSITS E T4

DUES FROM OTHER SCHEMES

SUB TOTAL{b) , 5.25 83.85

TOTAL G = (asb) 525 83.85
ASSETS OF OTHER FUNDS  TOTAL (A+B+C+D+E+F+G) 131.759.56 73.578.78

SCHEDULE ‘L'

'DEFERRED REVENUE EXPENDITURE

BALANCE AS PEH LAD T gALANGE Dbk |

LESS AMOUNT WRITTEN OFF DURING THE YEAR

TOTAL

Ve ATl BET




» F 4
ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA .
BALANCE SHEETS AS AT 31ST MARCH, 2007
e .. . Rupecs o Lakhs e = e
UNIT SCHEME $4 BONDS
31.03.2007 31032006 |

LIABILIFIES
CAPITAL oot ereeseeees sreees reee s esnssrsra B 820.599.66 848.702 09
RESERVES AND SURPLUS ....occoomrerrrrrernnr s B 258.612.20 25033293
CURRENT LIABILITIES AND PROVISIONS............ C’ 73.042.58 70.018.84

SIZE OF DEVELOPMENT RESERVE FUND 379.692.64 292,659 %0

CURRENT LABILITIES AND PROVISIONS OF DRF . . 7.806.06 867361

UABILITIES OF POST REDEMPTION SCHEMES UNDER DRF 69.176 45 684733
DEVELOPMENT RESERVE FUND...corvveor e D ’ as6.875.18 308.180.84

S1ZE OF OTHER FUNDS 129.300 20 7010118

CURRENT LABSLITIES AND PROVISIONS OF OTHER FUNDS 245036 347759
OTHER FUNDS....ccoes oo seorssnesssnseseees oo B 131.759.56 73,578.78
TOTAL LIABILITIES _1,748,889.16 1,550.814.48
ASSETS .
INVESTMENTS ..ooiiieiieien s ceevmmemie e mremae e eer e B 509.837.90 438,340 64
DEPOSITS ... G 398.232.89 4775073
CURRENT ASSETS e oovoeeres oo H 223.977.45 217.536.46
FIXED ASSETS. oo snenroeresare s F 28,206.38 45.426.09
ASSETS OF DEVELOPMENT RESERVE FUND 187,498 72 301 333 51
ASSETS OF POST REREMPTION SCHEMES UNDER DRF 69176 .46 6847 33
TOTAL ASSETS OF DEVELOPMENT RESERVE FUND.. ... 456.675.18 308.160.84
ASSETS OF OTHER FUNDS ... cooooovo e " 121 759.56 7157878
DEFERRED AEVENUE EXPENDITURE............... U . .
TOTAL ASSETS 1.745.689.16 1 550.814.48

NOTES TC ACCOUNTS M

Statement of Significant Accounhtmg Policies forms an integral part of the Accounts.

As per our attached ropoe Sf nven 3a1¢
For ang on tehatt of

ASHOK BHARTIA & CO.

Chanered Accountants

D

ASHOK BHARTIA
Partner

Mt

170EC 2207

ol Y.

MTAIYAZUR RAHMAN
hiet Finance Otticer

Pl 1ol 239 SET

S.B. MATHUR
Administrator




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

REVENUE ACCOUNTS FOR THE PERIOD 1ST APRIL, 2006 TO 31ST MARCH, 2007

Rupees in Lakhs
j UNIT SCHEME 84 BONDS
CURRENT PREVIOUS
YEAR YEAR
INCOME
OIVIDEND 14024 56 9.390.01
INTEREST 51 726 65 75.815 49
PROFIT ON INTER SCHEME SALE OF INVESTMENTS 128.876 0
PROFIT ON SALE REDEM OF INVT OTHER THAN IS8T 79T 50
OTHER INCOME BRI R 5.909 68
PRIOR PEHIOD ABIUS TMENTS INCOME 129285 586 14
PROV FOR DOUBTFUL INCOMF PR YR WRITTEN BACK 55 54 417
PROV TOWARDS DOUBTFUL INVT & DEP WRITTEN BACK 37 bb 189.40
COST OF INVESTMEN 'S WRITTEN BACK DURING YR 18 52 7324
PROV FOR DEPR Iy VALUE OF INV WRITTEN BACK
FPROV FOR Q.8 ITEM RECG WRITTEN BACK REER I T
PROV TOV/ARDS D1 Fr i, NV L DER WHITTEN BACK
SUB TOTAL (A) 50.845 5¢ 220.947.97

LESS PROV FOH NG OME () WERINEAE Y DOURTFLL N 160 7L
LESS PROV TOWARDN BIR 0 T S DER W oY 216 71
LESS COST OF 1apy 7 EN QUVYKUFF DURING YR an
LESS PACY FOR DEPR N THE VALUE OF INVESTMENT [I*

l : SUB TOTAL (B} 16001 379.58

TOTAL {A-B)

NNO.UGM‘G.I—




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

REVENUE ACCOUNTS FOR THE PERIOD 1ST APRH, 2006 TO 315T MARCH, 2007 (Contd.)
Rupecs in Lakhs

. ]
UNIT SCHEME 64 BONDS
CURRENT PREVIOUS
YEAR YEAR
EXPENINTURE
- e n ewenson  fmaOME-DISTRIBLITION FOR THE YEAR 57,009.68 5728483
|NCOME DISTRIBUTION FOR PRIOR YEARS 0.34 0.01
 SALARIES/ALLOWANCES.CONTR TQ PF & GRATUITY ' - a9t}
OFFICE EXPENSES 201988 5.900 17
PUBLICITY EXPENSES 653 166.56
COMMISSION TO AGENTS 15 08)
STAMP _ummm.g.‘m._.g_br.nmm,m._.m)n & BANK CHGS 2.495 36 1.870 30
AUDITORS’ FEES (ALLOCATED) T 26.79 2524
DEFERRED REVENUE EXPENSES wWRITYENOFF
CONTRIBUTION TO DEVELOPMENT RESERVE EUND
CONTRIBUTION EOR STAFF WELFARE FUND
CONTRIBUTION TO GENERAL FUND
AMC FEES 4394 25 9093 1+
DEPRECIATION ON FIXED ASSETS 02 68 123293
PRIOR PERICD ADJUSTMENTS EXPENSES (120 4+
suB TOTAL {A) 67.754.51 75.452.98
LESS SERVICE CHARGES RECOVERED 691 §3 1 320 49
SuB TOTAL (B) 891.8) 1,320.19
ADD INTERESY PAID oA §TR9T
ADD  LOSS ONINTER SLHEME SALE OF INVTS
..yOO LOSS ON SALE'REDEM OF INVT OTHER THAN IST 247675 R B
ADR PROVISION FOR ODTSTANGING ITEMS IN RECUS 1 33963 240308
suB TOTAL (C} 381679 PRILE: A
TOTAL (AHBH{C] 70.879.47 12% 550 97
EXCESS OF INCOME OVER EXPENDITURE 9.508.03 95.016.64
TOTAL 50,335.50

Je tead 230 SET




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

REVENUE APPROPRIATION ACCOUNTS FOR THE PERIOD 15T APRIL, 2006 TO 31ST MARCH. 2007
Aupees in Lakhy

= - pNIT SCHEME &3 BONDS
LT Py T———rn - CURRENT PREVIOUS
ErEa N N . YEAR YEAR .
REVENUE APPROPRIATION ACCOUNT s TR e ] o
T BALANCE AS PER LAST BALANCE SHEET . . LR -
EXCESS OF INCOME OVER EXPENDITURE 9,506.03 95 016.64
,’_Ug_rmmmv PRIOR PERIOD PREMIUM / ADJUSTMENTS 206
TOTAL 9,508.03 95 018.70
APPRECIATION PAID ON PREMATURE WITHDRAWAL
PAEMIUM COLLECTED.PAID ON SALE.REPLIRCHASE -
BALANCE TRANSFERRED TO G RESERVE 1 CAPITAL
BALANCE TRANSFERRED TO GENERAL RESERVE 9,506.03 95 018,70
TOTAL 9,506.03 $5.018.70

Swstement of Signaiticant Accounting Policies orms an integral gart of the Accounts.

As pet out atachad repert o even date
Far ang on Dehall of

ASHOK BHARTIA & CO.

Chartered Accountants

I o\ T

ASHOK BHARTIA MTAIYAZUR RAHMAN 5.8. MATHU
Partner iat Finance Otticer Administrator
Mumba

™ 1 7DEC 2007
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ADMINISTRATOR OF THE

SCHEDULES ANNEXED T

SPECIFIED UNDERTAKIN

O AND FORMING PART O

SCHEDULE ‘A’

CAPTTAL
INITIAL CAPITAL 1000

BOND CAPITAL
APPLICATION MONEY ON SALE OF UNITS

CERTIFICATE OF RS 50000)

SCHEDULE '8’
RESERVES AND SURPLUS

UNIT PREMIUM RESERVE
SALANCE AS PER THE LAST BA|

PREM OO_-_..mnqu..AvZQ DURH
PACKAGES

FIXED ASSETS REVALUATION RESERVE

aal AS PER LAST m.mzmm._.ﬂmm(.hrc.ﬁ._

\FS5 TRANFD TO Cmvxﬂﬂ_bjo
LESS THANSH BRRED T s wfsrncl

ADD PRICR YEARS ADJUSTMENT

LANCE SHEETIUPR}
NG THE YEARKNET)

ON RESERVE)
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2007 (Conmd.)

j Rupees in Lakhs J
UNIT SCHEME 64 BONDS
. 21.03.2007 31.03.2006
SCHEDULE '8' (Contd.}
GENERAL RESERVE
GENERAL RESERVE RELATING TO INITIAL CAPITAL
GAUANCE AS FER LAST BALANCE SHEETIG.R.1.CAP) .
TRANSFERRED FROM REVENUE APPROPRIATION ACT L i e
) TOTAL(A) . T i -
DEEK“EEE
BALANCE AS PER LAST BALANCE SHEET 29682263 354,068 65
TRANSFERRED FROM REVENUE APPROPRIATION ACT 9,506.03 95018 70
PREMIUM COLLECTED/PAID! DURING THE YEAR(NET) .
TRANSFERRED FROM FIXED ASSET REVALUATION RES 11,120,568 6.73523
$UB TOTAL (a) $17,249.21 496,622.63
LESS ADJUSTMENT/ALLOTMENT OF BONUS UNITS
SUS TOTAL (b) -
TOTAL (B) = (a- b} 517,249.21 496,522.83
TOTAL {(A}+{B) §17,249.21 496,622.63 .
GRAND TOTAL $12.20 250.322.33
SCHEDULE 'C’
CURRENT LIABILITIES AND PROVISIONS
CURRENT LIABILITIES
SUNDRY CREDITORS OTHERS 1771387 16,189 73
1 SHORTFALL AMOUNT PAYABLE TO UNITHOLDERS
! APPLICATION MONEY PENDING SCRUTINY 617 Bl d
! LOHTRACTS FOR PURGHASE OF INVESTMENTS ) 19749
ALt BALANGES 31485 1443
aaNK BORROWING
UNCLAIMED INCOMEINTEREST DISTRIBUTION 8.831 65
DIFFERENGE IN INTER OFFICE BALANCE(NET)
DUES TO OTHER SCHEMESINET)
PAYABLE TO DEVELOPMENT RESERVE FUND
| TOTAL (A} 26.981.54

Page 6 of 2321 SET?
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ADMINISTRATOR OF THE SPECIFIED UNDERTAXING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 315T MARCH, 2007 (Contd.)
Rupees in Lakhs

UNIT SCHEME 64 BONDS
31.03.2007 31.03.2006
SCHEDULE 'C' {Contd.) .
PROVISIONS o
e | POV FQROIS 5.AGC INCOME CONSIDERED DOUSTFUL 3011 aze 24
PROV FOR oMcw...wc.. INVESTMENTS & DEPOSITS TUEII e et i s - R 3.719.43 342855
ROV FOR DEPN IN THE VALUE OF INVESTMENTS . T . .
PROVISION FOR OUTSTANDING ITEMS IN RECONCILIATION . . - 12.142.36 13.211.64 . T
PROVISION FOR INCOME DISTRIBUTION 29.859.06 27.674.37
TOTAL (B) 46,081.02 44,638.00
TOTAL (Ap-(B 73.042.58 70,018.84
SCHEDULE ‘D’
DEVELOPMENT RESERYE FUND
BALANCE AS PER LAS T BALANCE SHEET . 292 659.90 94.319.27
CONTRIBUTION 7 ADJUSTMENT DURING THE YEAR 2894 234 48
MANAGEMENT / PERFOMANCE FEES RECEIVED FROM VECAUS 249.05 6810
MANAGEMENT FEES RECEIVED FROM OFFSHORE FUNDS .
INCOMENNTEREST RECEIVED DURING THE YEAR 83,207 31 198,916 28 "
SUB TOTAL ‘A’ 382.145.20 293.548.13
LESS UTILISATION DURING THE YEAR 2,452 56 888 23
SUB TOTAL ‘B 2.452.58 888.23
€1ZE OF DEVELOPMENT RESERVE FUND SUB TOTAL C=A-B 379.692.64 252,659.90
CURRENT LIABILITIES & PROVISIONS
CURRENT LABILITIES 5.602 56 6,481 49
1 BANK BALANCES 06! 061
PAYARLE TO SCHEMES FOR SHOHTFALL AMOUNT
BANK BORROWING
GRANT RECEIVED FROM GOl Staar 17497
GOl SPECIAL BONDS
BUES TO OTHER SCHEMES -
PROVISION FOR QUTSTANDING ITEMS IN RECO 2794
CURRENT LIAB. AND PROVIN. OF DRF-5UB TOTAL 'O 7,806.08
TOTAL X = {C+D) 387.598.72
Pange S Ad o ST
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA
BALANCE SHEETS AS AT 31ST MARCH. 2007

Rupees in Lakhs
ARS BONDS MAT NAV MIP MAT FV MIP DIP 91 MIP 96 IV
31.03.2007 11.03.2006 1 31.03.2007 | 31.03.2006 | 31.03.2007 | 31.03.2006 | 31.03.2007 31.03.2006 | 31.03.2007 | 31.03.2006
LIABILITIES g
CAPITAL oo oe oo A 57366997 |  592.856.37
RESERVES AND SURPLUS.......coorecieveennn B (146,362.63) {147,067.94) 6.,942.62 6.177.76 18,788.67 15,330.97 842.03 756.72 1.612.31 t,432.00
CURRENT LIABILITIES AND PROVISIONS....'C’ sss33dm| 4737877 18.352.01 15.810.80 1521190 | 1807893 1.506.84 1,576.24
_IJ.O._..’F LIABILITIES 485.830.72 493,167.20 23,294.63 21,988.56 32,010.08 31,409.50 dhﬁs 1,358 84 3,119.15 3,008.33
ASSETS
INVESTMENTS. oo o a7 73| art213.10 21.400.00 26.403.49 20,102.69 . ;
DEPOSITS . 80.178 10 87.346.02 5151 19.808 14 3.500.00 7.557 16 117432 1.194.43 2.662.49 261530
CURRENT ASSETS.. ... ... .. . R = 27.840.89 34.608.08 184312 218042 210657 3.750.05 25547 164.41 456.66 393.03
DEFERRED REVENUE EXPENDITURE ... ... 'G' . . .
TOTAL AGSETS 485.83072 ] 493.167.20 2309483 21.986.56 32,010.06 31.409.90 142979 1.358.84 3.119.15 3.008.33
NOTES TO ACCOUNTS

Statement of Significant Accounting Policies forms an integral part of the Accounts.

As par our attached report of even dale
Farand or behalf of

ASHOK BHARTIA & CO.

Chartered Accountants

—

ASHOK BHARTIA

Partner ief Finance Officer

Mumbai
Dated .

¥ 70EC 2007

1t ot nd SETD

0

S.B. MATH
Administrator

e b B .
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w--. . ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

REVENUE ACCOUNTS FOR THE PERIOD 1ST APRIL, 2006 TO 31ST MARCH, 2007

Rupees in Lakhs

-+ ARS BONDS wATNAVMB T A MATFY M e S L L MIP 96 IV
CORRENT | PREVIOUS | CURRENT | PREVIOUS | CURRENT —AEvioUS | CURRENT | PREVIOUS | CURRENT [ PREVIOUS
YEAR YEAR YEAR YEAR YEAR YEAR YEAR YEAR YEAR YEAR
INCOME
DIVIDEND 2,885.90 194215 . 7156 . . - - .
INTEREST 3071272 74.720.57 1,565.59 421135 285.14 535.83 96 89 78.29 210.08 173.75
PROFIT ON INTER SCHEME SALE OF INVESTMENTS 6.316.89 2.891.79 - .
PROFIT ON SALE/REDEM. OF INVT OTHER THAN I1ST 2.449.39 20.887.41 63.61 75717 1,300.89 280
OTHER INCOME 6.12 56.87 5.36 387.82 8.97 243.66 9350 | 13576
PRIOR PERIOD ADJUSTMENTS - INCOME 73.95 (0.76) 34.10 (21381) (17.56) 38.99 124 (119 0.04)
PROV FOR DOUBTFUL INCOME PR YR WRITTEN BACK 27.03 4903 a3 1119 o7 026 0.07 181
PROV TOWARDS DOUBTFUL INV & DEP WRITTEN BACK 1,219.80 98 02 1,064 64 3479 85 £0.00
PROV FOR DEPR IN VALUE OF 1NV WRITTEN BACK 45.04 - -
H%( FOR /S ITEM RECO WRITTEN BACK 98.01 2176 403 -
SUB TOTAL (A} 46,472.92 97.775.05 9.148.59 11.696.92 1,578.21 §71.08 98.39 171.86 210.65 309.47
LESS PROV FOR INCOME CONSIDERED DOUBTFUL 5.96 103.45 212 166 01 056 0.03 007
LESS PROVISION AO(Z.PIOM..UOC@.._.T.C# INV & DEP 1.601.50 3.263.34 141.08 T TB6E 16.70
SuUB TOTAL (B) 1,607.46 3,366.79 143.20 1.932.19 0.56 16.73 - 0.07 - -
TOTAL (A-B) 44,865.45 94,408.26 9,005.39 9.764.73 1,577.65 854.35 98.39 171.79 21068 309.47

T i e s AL R e A A
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

P REVENUE ACCOUNTS FOR THE PERIOD 1ST APRIL, 2006 TO 315T MARCH, 2007 AOO:E.V .
Aupees in Lakhs
MAT NAY MIP MAT FV MIP DIP 91 MIP 96 TV
o — PREVIOUS CURRENT PREVIOUS CURRENT PREVIOUS | CURRENT.- | PREVIOUS [
. - YEAR YEAR YEAR YEAR YEAR YEAR YEAR
EXPENDITURE o
INCOME DISTRIBUTION FOR THE YEAR 38.762.68 238,130.10 - - - - - oo -
INCOME DISTRIBUTION FOR PRIOR YEARS 18.60 ey s - - - - - - -
OFFICE EXPENSES 768.84 627.87 93.8% £9.36 33.4% 12.22 1.26 097 2.37 1.37
COMMISSION TO AGENTS - - 69.39 67.10 1643 16.15
STAMP FEES,CUSTODIAL REGISTRAR & BANK CHGS 948.80 Tra8 9| 178.64 4352 60.65 183 .70 Ao 3.17
AUDITORS FEES (ALLOCATED) 1051 1525 | 263 a7 062 7.02 oos| . o1 007| . 0t0
DEFERRED REVENUE EXPENSES WRITTENOFF - - . 122.31 - - - - -
CONTRIBUTION TO DEVELOPMENT RESERVE FUND - -l e8ae 9054 . . 8 . - -
AMC FEES 2.506.30 3,693.56 11035 ut..n..m 2075 5875 7.77 a3’ 16.92 960
PRIOR PERIOD ADJUSTMENTS - EXPENSES {87.16) {32.59) {0.02} 9.89 (4.50; (687.62) - (11 80) : £340)
SUB TOTAL (A) 42,926.37 44.211.85 376.97 885.76 109,83 {532.83) 10.92 {4.65) 23.37 11.44
ADD ' INTEREST PAID - 020 . oot . 26 37
ADD : LOS$S ON INTER SCHEME SALE OF INVTS - - 122710 558 58
ADD'LOSS ON SALE ‘REDEM OF INVT OTHER THAN IST 121275 2.755 60 6823 524 60 - 186 - . -
ADD - PROVISION FOR o_.o. ITEMS IN RECOS 43 40 149 78
SUB TOTAL (B) 1,256.15 2,905.58 1,233.93 1,083.19 - 28.23 . - - -
TOTAL {A) + (B) 44.182.52 47,117.43 1.610.90 1.968.95 109.83 {S04.60) 10.92 (4.55) 23.3%7 11.44
EXCESS OF INCOME OVER EXPENDITURE 682.94 47.290.83 7.394.49 7.795.78 1.457.82 1.358.95 87.47 176.44 _.nqu 298.03
TOTAL 44,865.46 94,408.26 9,005.39 9,764.73 1.577.65 854.35 . seao| - 17179 - 21065 309.47 5

Paae Bof 8 of SET2




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

REVENUE APPROPRIATION ACCOUNTS FOR THE PERIOD 15T APRIL, 2006 TO 31ST MARCH, 2007

Rupees in Lakhs

170EC 2007

Page 4 M E or SETD

ARS BONDS MAT NAV MIP MAT FV MIP DIP 91 “TUMIP BTV
CURRENT PREVIOUS CURRENT PREVIOUS CURRENT PREVIOUS CURRENT PREVIOUS CURRENT | PREVIOUS
EIRICR LT RS T YEAR YEAR YEAR YEAR YEAR YEAR YEAR YEAR YEAR YEAR
REVENUE APPROPRIATION ACCOUNT . .
BALANCE AS PER LAST BALANCE SHEET ’ - . - . - -
EXCESS OF INCOME OVER EXPENDITURE 682.94 47.290.83 7.394 .49 7.795.78 1,467.82 1.358.95 87.47 178.44 187.28 208.03
ADD/(LESS):PRIOR PERIOD PREMIUM / ADJUSTMENTS - {0.05) - - -
ToraLl £82.94 47,290.78 7,394.49 7,795.78 1,467.82 1,358.95 87.47 176.44 187.28 298.03
INCOME DISTRIBUTION FOR THE YEAR 633.04 1,967.92 12.14 . -
INCOME DISTRIBUTION FOR PRIOR YEARS 310
TAX ON INCOME DISTRIBUTICN (0.0%) -
APPRECIATION PAID ON PREMATURE WITHDRAWAL 028 -
BALANCE TRANSFERRED TO GENERAL RESERVE 602.94 47,290.50 §,761.45 5,824.76 1,467.82 1,346.82 87.47 176.44 187.28 298.03
TOTAL 682.94 47.290.78 7.394.49 7,795.78 1,467.82 1,358.95 87.47 178.44 187.28 298.03
Statement of Significant Accounting Policies torms an integral part of the Accounts.
As per our attached rapon of even cate
For and on behalf of
ASHOK BHARTIA & CO.
Chartered Accountants
: S - S /\4
ASHOK BHARTIA MTAIYAZUR RAHMAN S.B. MATHU
Partner ief Finance Officer Administrator
Mumbat
Dated :




ADMINISTRATOR OF THE SPECGIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

e s w -

© R TR e W A SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE <.m,>m ENDED u._..o:. MARCH, 2007

- _ Fupses inLakhe™
ARS BONDS MAT NAVMIP . MATFYMIP - B DIP 91 .. MIP 96 WV
31.03.2007 | 31.03.2006 31.03.2007 | 31.03.2006 31.03.2007 | 31 03.2006 | 31.03.2007 31.03.2006 | 31.03.2007 31.03.2008

SCHEDULE 'A’
CAPITAL
BOND CAPITAL 573.659.97 592 856,37 - - . . . . : -
APPLICATION MONEY ON SALE OF UNITS - ,

TOTAL 573,659.97 592.856.37 - - - - - M z - -
SCHEDULE 'B'
RESERVES AND SURPLUS
GEMERAL RESERVE
BALANCE AS PER LAST BALANCE SHEET {147.067 94) (194,402.76) 6.177.76 2.351.54 15,330.97 10652.38 75672 58378 1.43209 1.143.97
TRANSFER OF GENERAL RESERVE OF MERGED SCHEMES - : 10.400 37
BALANCE TRANSFERRED FROM REVENUE AC 882 94 47.280 50 676145 582476 1,467.82 1.346 82 87 47 176.44 187 28 296.03
INFLOW FROM DEVELOPMENT RESERVE FUND - 20N . - - 333417
PREM COLLECTED:(PAID} DURING THE YEAR(NET) 16 33
PREMIUM ON SALE,REPURCHASE AEDEMPTION 2247 (16 396 96 {1 998 54) (0.12) (2.40) 12.16) (3.50) {7 08) 991

TOTAL (146,362.63 {147 ,067.94) 6.942.62 6.177.76 16,798.67 15.330.97 842.03 756.72 1.612.31 1.432.09

Page Sot § o' SET2
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.- ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2007 {Contd.} )

o ARS BONDS MAT NAV WP MAT FV MIP DIP 91 MIP 08 IV
. 31.03.2007 | 31.03.2006 | 31.03.2007 | 31 "03.2006 | 31.03.2007 | 31.03.2006 | 31 03.2007 | 31.03.2006 | 31.03.2007 31.03.2008
SCHEDULE ‘C'
-2 | CURRENT LIABILITIES AND PROVISIONS

CURRENT LIABILITIES

SUNDRY CREDITORS-OTHERS 5.954.71 5809285 14,709.01 14,233.50 11,386.49 12,376.64 524 60 538.29 1.370.50 1.437.86

BANK BALANCES 283.09 1,426.78 167.86 200.69 213.01 161223 0.04 - 0.22

UNCLAIMED INCOMEANTEREST DISTRIBUTION 349.60 282.32 31.77 25776 1.573.49 168576 52.15 52.57 10658 W 107.02

PAYABLE TO GOVT. OF INDIA . . - . {0.09) {0.09) . . -

DIFFERENCE IN INTER OFFICE BALANCE . ; . . ; ; . .

DUES TO OTHER SCHEMES 9.589.59 2.021.60 - - 1.634.36 . - - | ~
SUB TOTAL (A} 16,176.99 9,623.55 15,218.64 14,691.95 14,807.26 15,674.54 5£76.76 590.86 1.477.30 1.544.89

PROVISIONS .

PROV FOR O/S & ACC INCOME CONSIDERED DOUBTFUL 100,12 12149 0.03 388 - 0.2 . 0.26 - 181

PROV FOR DOUBTFUL INVESTMENTS & DEPOSITS 4,907.80 4.526.1C - o0 0.0

PROV FOR DEPN IN THE VALUE OF INVESTMENTS

PROVISION FOR OLD ITEMS IN RECONCILIATIONS Sg2 72 640 9C 1133 111497 A0 12 a4 17 1100 11.00 29.54 2954

PROVISION FOR INCOME DISTRIBUTION 36,765.75 32,467.03 - . - . - -
SUB TOTAL (B) 42,356.39 37.755.22 1,133.37 1,118.85 404.13 404.39 11.00 11.26 29.54 3135
TOTAL (A + B) 58,533.38 41.378.77 16,352.01 15,810.80 15,211.39 16,078.93 587.76 602.12 1.506.84 1,576.24

Page 6 of 8 of SET2
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED. TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED a,_m.u..,_.fm.soz. 2007 Aﬂhaa.v

m————— s m

o e S

ncn....ou in Lakhs

ARS BONDS MAT NAV MIP MAT FV MIP e PO MIP 96 IV
31.03.2007 31.03.2006 { 31 03.2007 | 31.03.2006 31.03.2007 | 31 -03.2006 31.03.2007 | 31 .03.2006 31.03.2007 | 31 .03.2006
SCHEDULE 'Y
INVESTMENTS
|NVESTMENTS (AT OR WRITTEN DOWN COST)
CENTRAL&STATE GOVT SECURITIES/CERTIFICATES 185.714.73 173,791 44 .
DEBENTURES AND BONDS 135,123.91 146,191.88 .
PREFERENCE SHARES 838,12 1.710.38 - -
EQUITY SHARES 76,134 97 49.51940 26.403.49 20.102.69
TOTAL 9781173 | 371.213.10 26.403.49 20,102.69 .
QUOTED (AT COST) 4219210 4317114
UNQUGTED (AT COST) a5561963) 32804196 26.403.49 20 102.69
'y 39781173 | 37121310 26.,403.42 20.102.69 -
QUOTED (MARKET VALUE) 138 548.21 161 385 23 -
~ UNQUQOTED (AT VALUATION) 335 062 49 315 400 0% 2057280 - 28 414 38 2180143
B 47361070 | 476.826.32 22,572.80 . 28,414.38 21.601.43 . - - -
APPRECIATION{(DEPRECIATION) IN VALUE OF INVT. (B-A) 75.796.97 105,613.22 117280 . 2.010.89 1,498.74 - - - :

Page 7 of 8 of SEF2




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 318T MARCH, 2007 (Contd.)
Rupees In Lakhs

ARS BONDS MATNAVMIP | ATV P f o DIP9 : MIP 96 1V
31.03.2007 | 31.03.2008 | AN 03.2007 | 31.03.2006 | 31 .03.2007 | 31.03.2008 31.03.2007 | 31.03.2006 31.03.2007 | 1 .03.2006
SCHEDULE 'E'
DEPOSITS
DEPOSITS WITH COMPANIESANSTITUTIONS €0,178.10 66.008.12 - - 3,500.00 . 1,150.00 - 2,650.00
MONEY MARKET OBLIGATIONS - 20,437.90 5151 19,808.14 . 7557.16 24.32 1,194.43 12.49 2.615.30
TOTAL §0,178.10 87.346.02 51.51 19.808.14 3.500.00 7,557.16 1,174.32 1,194.43 2,662.49 2.615.30
SCHEDULE 'F
CURRENT ASSETS -
BALANCE WITH BANKS IN CURRENT ACCOUNTS 11,617.53 21,840.68 1,662.32 587.68 1,676.48 2,890 81 96.29 96.29 228.72 228.74
SUNDRY DEBTORS 8,174.34 444409 15.40 8469 397.18 427.36 0.07 0.07 . 14.05
CONTRACTS FOR SALE OF INVESTMENTS . . . ) : . . } .
OUTSTANDING AND ACCRUED INCOME 8.048.02 8,32331 0.03 396.98 32.93 152.96 81 67 23.97 18819 3372
DUES FROM OTHER SCHEMES(NET) . : 165 37 731 07 . 278 92 77 a4 14.08 39.75 96 52
TOTAL 27.840.89 34.508.08 1,843.12 2.180.42 2.106.57 3.750.05 255.87 164.41 456.66 393.03
SCHEDULE 'G'
DEFERRED REVENUE EXPENDITURE
BALANCE AS PER LAST BALANGE SHEET . . 12231
LESS AMOUNT WRITTEN OFF DURING THE YEAR - - . 1223 - . b - - .
TOTAL - . ] . . . . . .

Paqe 8 of 3 of SETZ
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Phane - 4 cs15083
Fax : 45415083

ASHOK CHARTERED ACCOUNTANTS
BHARTIA
& 116, Durga Chamber, 1334

o8 , .
COMPANY | &3 guma e, vl oo

Ref. No. ...................... . Date ..................... .

AUDITORS’ REPORT

The Administrator,
Specified Undertaking of
Unit Trust of India (SUUTI),
Mumbai

We have audited the attached Balance Sheets of 3 Schemes viz. VENTURE
CAPITAL UNIT SCHEME 1989 (VECAUS I), VENTURE CAPITAL
UNIT SCHEME 1990 (VECAUS II) and VENTURE CAPITAL UNIT
SCHEME 1991 (VECAUS III) of Specified Undertaking of Unit Trust of
India (SUUTT) as at 31" March 2007 and also the related Revenue Accounts
for the year ended on that date annexed thereto. These financial statements
are the responsibility of the management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standard generally
accepted in India. These standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by the management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

On the basis of the Audit indicated herein, and as required by the ‘The Unit
Trust of India (Transfer of Undertaking and Repeal)Act, 2002’, and subject
to the limitations of disclosure required therein, we report that :




r

Ashok Bhartia & Company
Chartered Accountants

The Unit Trust of India Act, 1963 has been repealed by the Government
of India viz. “The Unit Trust of India (Transfer of Undertaking and
Repeal)Act 2002. In exercise of the powers conferred under the Act,
the Central Government vide its notification dated 15™ January 2003
has notified 1* February 2003 as the “Appointed Day” for the purpose
of transfer and vesting the undertaking of the erstwhile UTI into two
entities viz. Specified Undertaking of Unit Trust of India (SUUTI) and
UTI mutual Fund. ‘

(Refer Note 1 & 2 in Schedule H).

. The investments are stated “At Valuation” basis. The valuation of the

investments has been made by ICICI Venture Funds-Management
Company Limited /IFCI Venture Funds Management Company
Limited as managers and this has been carried out on the basis of
Valuation indicated in the statement of Significant Accounting Policies.
We have reviewed the procedures applied in valuing such investments,
and have inspected the underlying documentation. While the
procedures appear to be reasonable and the documentation is
appropriate, however the valuation involve subjective judgment, which
are not susceptible to substantiation by auditing procedures.

. The post balance sheet events, including the application of appropriate

price earning multiple, have been considered and factored up to the date
on which these statements have been prepared in assessing the fair
value of the unquoted investments as at 31* March, 2007. Consequently
the valuation of the investment in this report may not reflect the
valuation of investment as on 31* March 2007 but such valuation has
been undertaken as or near to 31" March 2007.

4. The procedure of sale/disposal of unquoted investment for funds that

are to be closed needs to be strengthened.

5. VECAUS-I has been holding of 200000 shares of Freshtrop Fruits Ltd.

which were fully written off in the earlier years but now sold out as per
detailed below and reflected in the books appropriately.
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Ashok Bhartia & Company
Chartered Accountants

Data No. of Share sold Price per share
7-4-2006 ' 100000 101.76
24-4-2006 25000 143.07
2-03-2007 75000 89.71

6. Claims for refund of Rs.2.24 lacs pertaining to Tax Deducted at Source
on Interest/Dividend received, in our opinion, appears to be
unrecoverable, as the same have become time barred.

7. VECAUS III has exercised its option for conversion of Cumulative
Convertible Debentures (CCDs) of Rs.100 lakhs into equity and had
opted for conversion of minimum portion of CCDs i.e. Rs.0.01 per
debenture aggregating of Rs.1,000/- into equity shares of company.
The unconverted portion of debentures together with interest up to 30"
September, 2004 i.e..Rs.16524886/- thereon was converted into loan
payable as per terms of investment. 4Cplus had however, unilaterally
decided to convert debenture into equity and allotted 379320 shares of
the company at a price of Rs.34.60 per share. IVCF has filed legal suit
against 4C Plus in the High Court of Delhi for maintaining status quo
and position as existed prior to conversion of debentures and the matter
was pending in the High Court. As per latest development, the
company proposed to fund manager for buy back of share or arrange
the sale on private placement basis or a combination of both.

8. The Auditors of ICICI Venture Funds, Bangalore (VECAUS-1) in their
report dated 8.6.2007 have drawn reference to note 6.b.ii of the
Summary of Significant Accounting Policies of the Fund, wherein it is
stated that the post balance sheet events, including the application of
appropriate price earning multiple, have been considered and factored
up to the date on which these statement have been prepared in assessing
the . fair value of the unquoted investments as on 31¥ March, 2007.
Consequently, the valuation of the investments of VECAUS-1 may not
reflect the valuation of investments as at 31% March, 2007 and such
valuations have been undertaken on or near to March 31%, 2007,

9. Subject to our observations referred to in paragraph 1 to 8 above and
consequential effect on the accounts of Venture Funds stated in
paragraphs 5, 6,7, & 8 above, we further report that:




r

Ashok Bhartia & Company
Chartered Accountants

(Ashok Bhartia)

t

a. We have obtained all the information and explanations which to the

best of our knowledge and belief were necessary for the purpose of
our audit;

. The Balance Sheets and related Revenue Accounts are in agreement

with the books of accounts;

. In our opinion and to the best of our knowledge and according to the

information and explanations given to us and read with the notes as
per Schedule ‘H’ and the statement of Significant Accounting
policies:

i. the said Balance Sheets are full and fair containing all the
necessary particulars and are properly drawn up in accordance
with ‘The Unit Trust of India (Transfer of Undertaking and
Repeal)Act, 2002, so as to exhibit a true and fair view of
affairs of the Scheme as on 31¥ March 2007.

ii. The said Revenue Accounts of the Schemes show a true and fair
view of the Excess of Income over Expenditure in case of
VECAUS-II & III and excess of expenditure over income in
case of VECAUS-I for the year ended on that date.

FOR ASHOK BHARTIA & CO.
Chartered Accountants

Place : Mumbai
Dated ;: 17.12.2007
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SPECIFIED UNDERTAKING OF UNIT TRUST OF INDIA
VENTURE CAPITAL UNIT SCHEMES

e

STATEMENT OF SIGNIFICANT ACCOUNTING POLfClES FORMING PART

"y (©)

(d)

(€)

OF THE ACCOUNTS FOR THE PERIOD ENDED 31°' MARCH 2007

BASIS OF PRESENTATION:

The accounts have been prepared under the historical cost convention
as adjusted where appropriate for the revaluation ot investments. The
accrual method of accounting is followed, except where otherwise
stated.

INCOME RECOGNITION:
Dividend on equity shares is recognised on ex-dividend dates in respect
of quoted companies and on the respective dates of the sharcholders”
resolution in the case of unquoted companies. Dividend on preference
shares is recognised on receipt basis. ig

!E

doubt. Charge on sales is recognised on accrfjal basis to the extent it
can be ascertained, and considered rgcov gble with reasonable
certainty. Revenue recognition on’ Jloans ‘placéd in non-accrual status
may be resumed and suspended income recognlsed when investments
becomes contractually current or collection Gf suspended incomes s
assurcd, Premiums on loan prepayment are recogmsed as income when
received.

Interest is recognised on accrual basis except l'gvhere collectibility 1s In

Interest Income on debenture is not accrued/ accounted once an asset is
classified as Non Performing (NPA). However, for administrative
purpose and better control the interest amount is calculated and the
same is provided for as memoranda entries- in the system without
impacting the profit and loss account.

Appraisal fee is recorded as income on accrual basis.
Front-End fees relating to loans are recognised as Revenue in the year

of first disbursement. The Front End Fees relating to other investments
are reduced from the cost of such investments.’

Page 1 of 4
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(8)

Realised gains and losses (including permanent impairment) on
investments are dealt with in the Revenue Account. The cost of long-
term investments sold is determined on an javerage basis for the
purpose of calculating gains or losses on sale.. The cost of short term
investments sold is determined on FIFO basis for the purpose
determining gains or loss on sale.

Provisions are made in respect of accrued income on Investments
considered doubtful by the Fund Manager. Such Provisions as well as
any subsequent recoveries are accounted through the Revenue Account.

EXPLNSES :
All expenses are accounted for on accrual basis,

B

R a2

INVESTMENTS:
Investments are stated at their aggregate ; fairfivalue category-wise as
determined by the Fund Manager.

Moncey paid towards equity subscription and awaiting allotment, which
is reasonably certain are accounted for as investments.

The fair value of investments is determined as follows:

(i) Quoted investments are valued at the closing market price as on
date of valuation and in the absence at the latest available quote
within a period of two months prior to the valuation date. An
appropriate  discount is applied where the fund manager
considers 1t necessary to reflect restrictions on disposal. Quoted
investments not traded in the two months’ prior to the valuation
day are treated as unquoted.

(i)  Unquoted cquity investments in respect of which third party
transactions at arm’s length have taken place or terms for which
have been agreed to are valued on the basis of such transactions
less discount where applicable to reflect their illiquidity:

In the absence of such third party transactions:
e LEquity investments in start-up er development stage
companies are generally valued atjcost. If in the Fund
Manager's opinion there is a diminution in the value of any
such investment, the investment is written down to its
estimated net realisable value., T
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(1ii)

(1v)

(v)

(vi)

(vii)

(viil)

* Lquity investments in profitable companies are generally
valued by reference to a price based on the maintainable
earnings by applying an appropriate price earnings multiple
less discount to reflect their illiquidity. |

* Equity investments in other companie§ are generally valued at
cost. If in the Fund Manager’s opinipn there is a diminution
in the value of any such investment, the investment is written

down to its estimated net realisable vijue.

* The post balance sheet events, inclq'ding the application of
appropriate price earning multiples, have been considered and
factored upto the date of on which these statements have been
prepared in assessing the fair value of the unquoted
investments as at 31" March 2007,

Preference shares are valued at the lower of cost or recoverable
amount.

Investments, which are listed as at Balance sheet date and are
fully written off in the books during earlier periods. will he
carried. at written down value. Gains, if any, will be recognized
upon sale of investments,

Fully convertible Bonds (FCB) are generally carried at the
principal amounts outstanding and are written down where in the
Fund Manager’'s opinion there is diminution in value.

Normal loans, Bridge loans, Conditional loans and Convertible
loans are generally carried at the principal amounts outstanding
and are written down where in the Fund Manager’s opinion there
is diminution in value. Where the principal component of
conditional loans are substantially recovered, the present values
of expected future charge on sales are included in the valuation,
Premium, if any, payable on conversion of loans is included in
the valuation if the collectibility of these premiums is reasonable
certain, )

Fully Convertible Debentures are valued either at cost or on the
basis adopted for the underlying equity share.

Investments in units of Mutual Funds, which are available for
sale, are valued at Net Asset Value (NAV) as on Balance shect

data. Realised gains / losses have been taken to r
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are recognized s

unrealized gains and temporary losses
e dealt with under

components of| Investor’s equity and:
Unrealised Investment reserve. B

UNREALISED INVESTMENT RESERVE:
Unrealised gains and temporary losses are recognized as components of
Investors’ equity and are dealt with under Unrealised Investment

Reserve.

T TY

TET e o
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" ' VENTURE CAPITAL UNIT SCHEMES

s
,' - SPECIFIED UNDERTAKING OF UNIT TRUST OF INDIA
|

f SCHEDULE H

NOTES FORMING PART OF THE ACCOUNTS
FOR THE PERIOD ENDED 3iST MARCH, 2007

I. The Unit Trust of India Act, 1963 has been repealed by the Government ol

India viz. “The Unit Trust of India (Transfer of Undertaking and Repeal) Act.

2002”. In exercise of the powers conferred under the Repeal Act, the Central

| Government vide its notification dated 15th January 2003 had notified st

February 2003 as the “Appointed day” for the purpose of transfer and vesting

- the undertaking of the erstwhile UTI into two entities viz. Specified
Undertaking of Unit Trust of India (SUUTI) and UTI Mutual Fund.

i
1

2. Investments under VECAUS schemes are held: either jointly in the names of
the Unit Trust of India (UTI) and ICICI. Venture Funds Management
Company Limited / [FCI Venture Capital Funds lelted or smgly in the name
of the Unit Trust of India. ! :

3. VECAUS-I scheme was Jaunched in 1994, The scheme was to be closed
~ terminated in October 2004. However extension has been granted and it has
not so far been terminated.

® 4. Amounts received in advance comprise amounts received from promoters of
companies in which the Fund has invested/potential investors in such
companics. The amount is towards the part consideration for acquiring the
investment of the Fund in such companies and these amounts have not been
set off against the carrying value of the investments since the consideration
has not been received in full and the investments have not been transferred to
such parties.

5. In March 2002, IVCF had restructured the terms ¢ repayment of Optionally |
Convertible Debentures (OCDs) held .in M/s -_tya Laboratories Limited |
(NLL) by interalia reducing the rate of interest w. e1fl 'April. 2002 and rate of

ETNNETS kN .



Lé

penal interest from date of disbursement i.e. 29" October 1995, Upon
|

restructuring the terms of repayment of OCD’s, an amount of Rs. 535.18.137 -
was determined towards interest dues till 31"December, 2001. The revised
interest as per restructured terms was envisaged to be paid by down payment
of Rs. 4,78,137/-and balance in 12 quarterly instalments of Rs.4.20 lakhs cach
starting from May, 2002 to April, 2003. IVCF had, since then been treating
the amount of GCD's and funded amount of interest of Rs. 55.18,137:- as
company’s debt obligation.

NLL could not remit the dues of OCD’s as per restructured terms and
requested for fresh settlement of OCD’s. After examining NLL's request, the
outstanding OCD’s subscribed in NLL were settled at Rs.119 lakhs. The
amount was to be repaid by upfront payment of Rs.30 lakhs within one month
i.e by 28" January, 2005 and payment of balance Rs.89 lakhs in & quanulv
instalments commencing from 28" February, 2005 and’ ending on 30"

November, 2006 together with interest @ 9% p.a. payable quarterly w.e.t.
1™January, 2005. NLL did not repay by 31" March 2007. The obligation
towards repayment of OCDs and interest thereon by:NLL stand restored as per
original terms of legal agreements executed by company for availing
subscription towards OCDs under VECAUS-III. The realization of
Rs.2460301 from NLL during intervening period were adjusted towards
repayment of OCDs (Rs. 954303/-) and interest (Rs. [505998:-).
Notwithstanding above, the OCDs have been carried at valuation of Rx.93.45
lakhs.

. IVCF had cxercised its option for conversion of Cumulative Convertible

Debentures (CCDs) of Rs, 100 lakhs subscribed by IVCE under VECAUS-1I
into equity and had opted for conversion minimum portion of CCDs i.c. Re.

0.01 per debenture aggregating Rs 1,000/- into equqy shares of company The
unconverted portion of debentures together with interest upto 30™ September.

2004 i.e. Rs. 105,24,886/- therecon was converte§ into loan payable in 6
quarterly installments from November, 2004 to Febguary, 2006 as per terms of
investment. IVCF is, accordingly treatmg mvestmer&t in 4C Plus on company’s
debt obligation. 7

4C Plus had however, unilaterally decided to convert debenture into equity
and allotted 379320 shares of the company at a price of Rs. 34.60 per share,
including premium of Rs. 24.60 per share.




of Delhi for maintaining status quo ante position as existed Prior to conversion
of debenturcs. The matter wag pending in the High Court. In March 2007, 4¢
Plus had submitted offer for settlement of nvestment held in company at Rs.
100 lakhs. The amount has since been realized after March 2007 ang would
be adjusted towards entire outstanding investment held in 4¢ Plus.

7 A

M QIYAZUR RAHMAN 'S. B.MATHLUR
CHIEF FINANCE OFFICER | ADMINISTRATOR

For and on behalf of
ASHOK BHARTIA & CO.
CHARTERED ACCOUNTANTS

L.

ASHOK BHARTIA
PARTNER

DATER: 17 DEC 2007
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE CZ._._. TRUST OF INDIA

BALANCE SHEETS AS AT 31ST MARCH, 2007
Aupees in Lakhs

VECAUS1 VECAUS Ik VECAUS I
31.03.2007 31.03.2006 31.03.2007 31.03.2006 31.03.2007 31.03.2006
ASSEIS
INVESTMENTS. ... . . e BT OR A gaoz 1 063 81 . 1216 ’ 1.928.42 T 214824
DEPOSITS. ..o e e e 5.39 754 85.99 88.76 7.98 4235
OTHER CURRENT ASSETS... g 0.54 1.42 - R 18,63 9.15
TOTAL 88.95 1,072.77 85.99 82.65 . 1.955.03 2.199.74
LESS | CURRENT LIABILITIES & PROVISIONS. ... i) 255 98 15 21 49 23.64 62.00 62.44
NET ASSETS 86.40 974.62 64.50 59.01 1,893.03 ) 2,137.30
REPRESENTED BY
LIABILATIES
GAPTTAL. o oes o+ i o o omimisin i € 160 100 .. 2.000 00 2,400 00
RESERVES & SURPLUS. ... .. ot o s e e F 8538 92305 64 50 5891 1106.97) 1262.70)
UNREALISED INVESTMENT RESERVE ..o v e R ) 002 a8 57 - 010 - ,
TOTAL 86.40 974.62 64.50 59.01 1,893.03 2,137.30
NOTES TO ACCOUNTS W

Statement of Significant Accounting Policies torms an integral part of the Accounts.

As pei out atlachey eyt atener detles
For and on behalt of

ASHOK BHARTIA & CO.

Chartered Accountants

N\ N
IMYAIYAZUR RAHMAN S.B. MATHU
ief Finance Officer Administrator

ASHOK BHARTIA
Partner

s 7DEC )




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

REVENUE ACCOUNTS FOR THE PERIOD 1ST APRIL, 2006 TO 31ST MARCH, 2007

Aupees in Lakhs

R TP VECAUS | VECAUS K VECAUS Il
CURRENT PREVIOUS CURRENT PREVIOUS CURRENT PREVIOUS
YEAR YEAR YEAR YEAR YEAR YEAR
INCOME
DIVIDEND 785 3945 - - 12,50 12.52
INTEREST 200 61 41583 725 4.39 33.21 48 39
PROFIT ON SALE OF INVESTMENTS 235.81 517867 100 213 B9 52 398 57
PROV FOR DOUBTFUL INCOME PR YR WRITTEN BACK - - - - 125.28
PROV FOR DEPR IN VALUE OF INV WRITTEN BACK - - .
SUB TOTAL [A) 444.37 5.633.95 8.25 6.52 260.51 459.48
LESSINVESTMENT LOSSES - - - 334 2238
LESS:PROV FOR INCOME CONSIDERED DOUBTFUL - -
LESS PROV FOR DEPRECIATION IN VALUE OF INVY - - 2912 245 48
SUB TOTAL (B) - - - - 32.47 247.86
TOTAL {A-B) 144.37 5.633.95 8.25 6.52 228,04 211.62
EXPENDITURE
MANAGEMENT PERFORMANCE FEES 57215 67 34 115,71
LEGAL AND PROFESSIONAL CHARGES 9 88 118 09 472 265
QOTHER EXPENDITURE 1.21 142 039 J 43
583.04 120.43 0.39 118.79
EXCESS OF INCOME OVER EXPENDITURE (138.67) 5.513.54 7.86 92.82
TOTAL 444.37 5.633.95 8.25 211.62

ek, Ay Bk
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ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

REVENUE APPROPRIATION ACCOUNTS FOR THE PERIOD 15T APRIL, 2006 TO 315T MARCH, 2007

Rupees in Lakhs

VECAUS | VECAUS It VECAUS Wi
U SRR CURRENT PREVIOUS CURRENT PREVIOUS CURRENT PREVIOUS
YEAR  YEAR YEAR YEAR YEAR YEAR U
BALANCE AS PER LAST BALANCE SHEET 924 05 {1,135.08) 58.91 57.20 {262.70) (355.53)
BALANCE TRANSFERRED FROM REVENUE ACCOUNT (138 67) 5.513.54 7.86 6 39 155.73 92.83
ADD/(LESS):PRIOR PERIOD ADJUSTMENTS - -
TOTAL 785.38 4.378.46 66.77 63.59 (106.97) {262.70}
PRAEMHUM PAID OGN REDEMPTION 700.00 3.454.41 2.27 4 68 -
BALANCE CARRIED TO BALANCE SHEET 83 38 924.05 84 50 58 91 {106 97) 1262 70)
TOTAL 785.28 4,378.46 66.77 63.59 (106.97) (262.70)
Statement of Significant Accounting Policies lorms an integral part of the Accounts.
As per our attached report of even date
Foor ana on behalt of
ASHOK BHARTIA & CO.
Chartered Accountants
m 3 r\\
?
ASHOK BHARTIA IMTAIYAZUR RAHMAN S.B. MATH

Partner

Mumbar
Drated

17DEC 2007

Chief Finance Officer

Administrator




ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENGED 31ST MARCH. 2007

RAupees in Lakhs

. VECAUS i _ VECAUS I
!H_mmw.i 31.03.2006 31 03.2007 31.03.2006 31.03.2007 31,03.2006
SCHEDULE ‘A - )
INVESTMENTS AT VALUATION
EQUITY SHARES . 36.00 ; . 1,848.30 + 808 78
PREFERNCE SHARES ) - - - - - .
DEBENTURES AND BONDS - - . RN EERE <X L 146 21
CONDITIONAL LOANS - . - . 15267 159 25
NORMAL LOANS . . . . } )
BRIDGE LOANS .- - . . 34.00 3400
CONVERTIBLE LOANS - - . . .
FUNOED INTEREST . - . - .
MUTUAL EUND UNITS 8302 367 81 . 12.16 -
. TOTAL §3.02 1,063.81 . 12.16 1,028.42 2148.24
\WVESTMENTS AT COST _1 , X
QUOTED
EQUITY SHARES - . . . 24.72 £9.35
CZOP—O._.NO
EQUITY SHARES - 74 65 . 3,607 93 3861 64
PREFERNCE SHARES - - R . .
OEBENTURES AND BONDS . : . 21033 a2
CONDITIONAL LOANS . . . 388 06 515 89
ORMAL LOANS - . . ; ; .
3RIDGE LOANS ) . . 113 26 a0
CONVERTIBLE LOANS )
£UNDED INTEREST . . . . . 5513
MUTUAL FUND UNITS 83 00 939 59 - 1208 -
TOTAL COST 'A' 83.00 ro:.mL ; 12.06 4582.22 5090.27
QUOTEDIMARKET VALUE) 8302 967 81 . 12.16 131.05 178 32
W. QUOTED(AT VALUATION) . 96 00 ‘ : 1,797.37 1,969 92
FAIR VALUE '8 !;|! 192842 211824

T TE VALUE OF INVESTMENTS I
TOTAL (B -'A 2.653.80 2.942.03
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ADMINISTRATOR OF THE SPECIFIED CZOmD._.b_A_ZO OF THE UNIT TRUST OF INDIA

SCHEDULES ANNEXED TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 315T MARCH. 2007 (Contd.)
Rupees 10 Lakhs

Iﬂmmi 31.03.2006

SCHEDULE ‘g
DEPOSITS
42.35

MONEY MARKET OBLIGATIONS . :
ANSTITUTION /

DEPOSITS WITH COMPANIES

SCHEDULE 'C’

OTHER CURRENT ASSETS
BALANCE WITH BANKS N CURRENT ACCOUNTS 523
226
s 66

SUNDRY DEBTORS

AUED INCOME

QUTSTANDING AND ACC

SCHEDULE D

CURRENT LIABILITIES AND PROVISIONS

GURARENT _L.Pw_r_._._mm

SUNDRY CREDITORS g2

INCOME RECEWED IN ADVANCE - -

DUES TO OTHRER SCHEMESINET) : : : : :
PROVISIONS

PROVISION FOR DOUBTFUL INVESTMENTS

2.400.06 320000
40C 23 1.800 Q0
2.400.00

Page 3ot ¢ ¥ 3ET3




ADMINISTRATOR OF THE SPECIFIED UND

SCHEDULES ANNEXED TO AND

FORMING PART OF THE ACCOUNTS F

ERTAKING OF THE UNIT TRUST OF INDIA

OR THE YEAR ENDED 315T MARCH, 2007 (Contd.)

Rupess in Lakhs

VECAUS | VECAUS W VECAUS It
31.03.2007 31.03.2006 31.03.2007 31.03.2006 31.03.2007 31.03.2006
SCHEDULE 'F
RESERVES AND SURPLUS
REVENUE APPROPRIATION ACCOUNT .
BALANCE AS PER ACCOUNT 85.38 924.05 64150 58 91 1106 97} (262 70
TOTAL 85.38 924.05 64.59 58.91 {106.97) (262.70
SCHEDULE 'G
UNREALISED INVESTMENT RESERVE
UNREALISED GAINS AS PER LAST BALANCE SHEET 4357 521394 010 cs8
APPRECIATION (DEPRECIATION; DURING THE PERIOD (23 55) (5 TE 3T (010, 10 T8
TOTAL 0.02 19.57 0.10
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